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Spring, belated, but all the more welcome, is coaxing green into 
the most unexpected parts of the business garden and so swiftly 
as to make the old-timers in Wall Street a little nervous. .. . 
The sun seems warmest in the corner where the heavy industries 
are grouped. Steel is making rapid growth, fed by orders from 
motor makers and from miscellaneous sources. . . . Employ- 
ment and payrolls rose in April and undoubtedly will in May. 
. . « Electric power production has passed the preceding year’s 
level for the first time in more than 2 years; the rise, moreover, 
is strictly unseasonal. . . . Public construction is still very small, 
but residential building is rapidly picking up. . . . Carloadings 
promise this month to pass last May’s volume. . . . April de- 
partment store sales naturally beat the unmentionable month of 
March. . . . The Administration pushes plans to further and to 
consolidate these gains. Its program of public works and of aid 
and encouragement to industry is about ready. Preparations for 
the international conferences proceed on the whole favorably, 
with a truce to the making of further trade restrictions in the 
meantime. ... A bill to give us a better banking system 


emerges from committee, surprisingly little scarred with com- 


promises. So astute a reader of the public temper as the 
President can hardly fail to sense that bank reform must be 


part of this session’s work. 
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You can reach practically the entire group of prospects for your merchandise in Chi- 
cago and suburbs today with the Tribune’s 52% coverage of the families in this community. 
They are the group—over 600,000 families—who have an appreciation of advertised prod- 


ucts and the means to buy them, 


Tribune circulation in Chicago and suburbs blankets the families in the higher income 
brackets and penetrates through all present day strata of buying power of interest to adver- 


tisers. 


politan Chicago today! 


This 52°% coverage is greater in 
size than the coverage offered by 
any other newspaper in Chicago. 
The superiority of its quality is a 
long-recognized . fact. Chicago's 
great department stores testify to 
this by placing more lineage in the 
Tribune than in any other news- 
paper, and by steadily increasing 
the percentage of their lineage in 
the Tribune—28% in the first six 
months of 1932; 33.59% in the last 
six months, and 38% for the first 
three months of this year. 


This selective coverage is a di- 
rect reflection of the Tribune's 
Chicago Tribune Office Chicago 


Tribune Tower 


New York, 


It embraces practically all who spend the money for advertised goods in metro 


editorial independence and vigor 
which make this newspaper a 
powerful force in helping adver- 
tisers get sales volume in this 
market. 

Besides these 600,000 families in 
metropolitan Chicago there are 


over 170,000 additional able-to-buy 
families in the trading centers sur- 


rounding Chicago who read the 
Tribune regularly. And this is 
important, too! The Tribune's 
rate per thousand circulation is 
lower than that of any other Chi- 
cago newspaper. For an up-to- 
date analysis of sales opportunities 
for your product in Chicago call 
a representative now. 


irage Tribune 
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220 E. 42d St.; Atlanta, 1825 Rhodes-Haverty Bldg 


Boston, 718 C. of Com. Bidg.; San Francisco, 820 Ko 





THE BUSINESS WEEK (with which is combined The Magazine of Business) May 17. 1933, No. 193. Published weekly by McGraw-Hill Publishing Company, Inc., 33 
t2nd Street. New York, N. Y. MeGraw, Chairman of the Board; Malcolm Muir, President; James H. McGraw. Jr.. Vice-President & Treasurer; B. R. P 
Secretary, $5 00 per year, in U.S.A $7.50 per year in all foreign countries. 20c. per copy. Entered as second-class matter February 15, 1930, at the Post 
at New York, N. ¥ Printed in U.S.A. Copyright 1933 by McGraw-Hill Publishing Company, Inc. 
y The Schweinier Press, N. ¥ 


ames H 
and possessions 
under the act of March 3, 1879, 


Tinted 











wi 4 





‘4 





THE BUSINESS WEEK 











MAY 17, 1933 
: 2 H pressure salesmen who have mad 
Regulating Recovery a cee tee ae 
ol rs who are rely popul y -C4 
’ : ; test winners will 1 e por ers in 
Administration’s plan for control of industry looks like th.¢ partnership between 
supervised self-regulation with an anti-trust law mora. 2! ty Oe be 
torium and government loans for ‘“sood” concerns. going to be a real job 
roN—The picture puzzle of pected to include provisions for work- Shakeups Are Due 
control legislation is at last stimulation through government loans Business men are fully re ol 
: to fall into place. The Pres- to private industry. If it’s all one bill, fact and ar looking forward to 
5 picked up the pieces that Sen- industry will not be slow to get the quict, perhaps some s lar. « 
Black had been playing with in his point that the Administration sees regu- ization shak I S t! 
bill, those that Secretary Perkins lation as an integral part of its recovery who survive must be s led in ¢ 
id out before the House Labor plan. And it will be impossible to 1 s as well | | 
ttee, and all the miscellaneous escape the conclusion that the “good But they add I 
; offered him by the gentlemen industries are going to be the ones that  trusters."” This is another kind of a 
newspapers lump together as get the rclicf. Whether or not he Restoring the « librium of 1 
tant industrial groups. With speaks softly, this Roosevelt will carry going to require so t t 
etaries Perkins and Roper, Senators a club. theoreticians haven't first 
er and Robinson, and Budget Di Ever since the outlines of the indus- knowledge of highly technical 
Douglas at the table, the Brain trial control plan began to emerge there det il, an under ling of 1 
nd representatives of organized has been heart-searching in the ofhces of employer-employce re yns | 
; looking over his shoulder, he from which trade association leaders and experience—and a hardy toughness 
last week putting them together. their headquarters staffs essay to guide Before the control program begins to 
result begins to look like this: the destinies of the various branches of operate on the tra le associations it must 
n for individual industries to organized industry Either the President get by a Congress wl is iled 
trade practice agreements through is an idealist or he is counting on t ul concerning tl ft 
trade associations. Such agrec forced evolution of something very cif I lations imposed on 
to cover limitation of hours of ferent from some of the associations | tions. Inv ol 
rk. establishment of minimum wages, association stails mow functioning. breakdown of regulation in the case of 
tees against cut-throat compcti- 
outlawry of technical production 
erchandising practices disap} roved 
1¢ majority of the trade. Decisions 
e majority to be enforced by a fed- 
regulatory body deriving its author- 
from the government's power to 
| interstate commerce. Suspension 
anti-trust laws so far as they in- 
e with this program. Protection of 
nterests of labor through the regu- 
body. Support of “disciplined 
ty” by the full weight of the 
idential prestige. 
Special Features 
This is the broad picture. Washing- 
thinks that it could easily fill out 
tails on the basis of what it has 
and of what it remembers of the 
ar Industries Board. 
0 important features will help this 
nery to work smoothly, effectively. 
iS announced last week. The 
nistration had previously intimated 
would make a suspension of the 
st laws a part of the bargain 
will bind erstwhile rugged indi- 
lusts to government regulation. 
ck, the President held up his oe, 
sed public works program with SLOAN TESTIFIES—Spokesman for the National Automobile Chamber of Com 
intention of throwing it into the merce, Alfred P. Sloan, Jr., president of General Motors, urged the House Labor 
ot. The significance ot this lay Committee to make working hour limits flexible. Left, are Chairman Connery 
fact that this program was ex- and Vice-President Stettinius of General Motors. 
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some Sen- 
They tee J 


the utilities and railroads, 
itors are inclined to go slow. 
that experience has demonstrated that 
when privileges are promised in return 
for increased regulation, industry takes 
the privileges and dodges the regulation. 

The President's supporters say it’s 
different this time, that industry is ask- 
ing for regulation, is sick of price- 
cutting, is afraid of an inflation that 
would leave the “bad ‘uns’ free to 
wreck recovery. They find plenty of 
evidence to confirm this assertion—in 
the proceedings of the recent U. S. 
Chamber of Commerce meeting in 
Washington, in what responsible busi- 
ness men have been telling them ever 
since Senator Black let loose his 30-hour 
bill. Miss Perkins summed up her im- 
pressions of what she has been hearing 
when she remarked to a visitor that it 
was the business men who were radical. 
“Compared with them,” she said, “I'm 
a conservative. They're willing to go 
to any length of government regulation 
if it will get them out of their troubles 
and take care of their outlaws.” 

Some of the most important opposi 
tion in Congress will come from men 
who, like Representative Connery, chair- 
man of the House Labor Committee, 
want to embargo imports manufactured 
by workmen held to longer hours than 
their American competitors. President 


Roosevelt is determined that his efforts 
to engineer reciprocal tariff cuts shall 
not be handicapped by an attempt to 
extend industrial regulation across the 
frontiers. Another squall is blowing up 
where Representative Shannon of “gov- 
ernment in business” fame is trying to 
muster a forlorn hope against liberaliza- 
tion of the anti-trust laws. But Con- 
gress will probably fall into line. 
Back to Work Plan 

By that time, Congress may have an- 
other intrusion of government into 
business to think about. As the indus- 
trial regulation program develops there 
is increasing discussion of the auxiliary 
use of a strongly-backed plan for an- 
other campaign to pledge industry to 
take a set number of employees back 
to work by a specific date (BW— 
A pr26'33). One figure suggested is 3 
millions. This would be launched by a 
Presidential summons, with quotas fixed 
for separate industries and companies, 
perhaps reinforced by government loans 
to mect such additions to payrolls. A 
version of this plan has the approval of 
a steering committee for the Association 
of National Manufacturers made up of 
J. H. Rand, Jr., Lammot duPont, Robert 
P. Lamont, and former governor O. Max 
Gardner of North Carolina. Supporters 
have been working on the President and 
his advisers since shortly after election. 


Hoover Dam Cement 


President Roosevelt plans to eliminate cutthroat compe- 
tition and raise prices; Secretary Ickes denounces the 
**“cement trust’”’ for doing just that. 


CEMENT for Hoover Dam was $1.24 
when contracts were awarded last Sep- 
tember. Bids Apr. 24 were $1.55, or 
thereabouts. Secretary Ickes opened the 
bids for 400,000 barrels May 5, and 
hit the ceiling. 

“Increasing the price of cement when 
the government is striving to alleviate 
unemployment by building works must 
have a deterrent effect on the govern- 
ment program and will reduce the 
amount of money available for wages,” 
he burst forth. He talked about the 
cement trust,” remarked  caustically 
upon the uniformity of bids, pointed 
to lower prices for cement elsewhere, 
and finally threatened that the govern- 
ment might have to build a cement mill 
of its own for the Hoover Dam job. 

To cap it all, he filed a complaint 
with the Federal Trade Commission, 
which already knows a lot about cement, 
having just finished a long investigation 
of the industry under a Senate resolu- 
tion. 

In Washington, and among cement 
manufacturers, there is a lively stir, for 


2 


various reasons. Washington’s com- 
ment is that the Secretary's blast against 
uniformity of bids from cement manu- 
facturers appeared in the Sunday news- 
papers and it was entirely possible that 
numbers of citizens who had spent a 
fine spring day in the open were read- 
ing it as they sat in front of their radios 
Sunday night and heard the President 
of the United States announce that 
his administration hoped to abolish cut- 
throat competition in industry, and 
raise prices. 
No Profits Yet 

Cement prices still are low; experts 
doubted that any mill would make 
money at the prices just bid. The ad- 
vance over September merely means 
that a price war that afflicted the in- 
dustry in 1932 is finished—a specimen 
of the cutthroat competition to which 
the President referred. All cement 
companies lost money last year; the 
aggregate loss was $25 millions. 

Washington, politically-minded, _re- 
calls also that Secretary Ickes is from 
Illinois. Governor Horner of Illinois 


RESERVE HEAD—Eugene R 
governor of the Atlanta Federa! 
serve Bank, succeeds Eugen: 
as governor of the Federal Ff 
Board. A conservative S$ 
banker, he is famous for hi 
ment in 1930 that “we have !. 
ing in an automobile era, a f: 
era, a radio era.” He did nm 
with those who said “there must lx 
no retrogression from the A 
high grade of living.” He is 


believe in open market operations 


is having a fine time with the 
people. The state has reject 
three times. It has threatened t 
a mill. Cement men replied t! 
all right, but it wouldn't help n 
this year’s roads. The state 
lease a mill. The manufacturer : 
that he couldn't quite see hims 
stroying his sales force and turn 
his customers over to competit 
return for a year’s lease. The 
still rages, with the Governor pr 
ably not averse to the publicity. 
tary Ickes’ complaint to the Trade 
mission is said to have been 
based on the Illinois situation. 
Cement men have other things t 
The Administration has been 
about the 1926 price level as desirabl 
Cement prices are far below tl 
1932, they were the lowest in 16 years 
Secretary Ickes has been active in © 
ferring with oil men regarding 
striction of production, the oby 
sult of which would be an incr« 
prices. 
Getting more technical, the 
demanded for the Hoover Dam 
special stuff—made by a process 
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Angeles 
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tor its 


July - 
mill; t 
ment 
was $1 


; 
ut 


I r 


or Ho 


1e Riverside Cement Co., Los 
but freely licensed by that 
to others. The problem at 
Yam is to avoid development 
the huge mass as it solidifies 
11 cement, made at consider 
ra cost, avoids this as far as 


price to the city of Pasadena 
Pine Canyon Dam, submitted 
1932, was $1.50 a barrel, at 
Apr. 24 bid to the govern 
m its more severe specification 


55 at mill,” says John Treanor, 
of the Riverside company 


thermore, the recent call for bids 


ver Dam cement contained no 


time limit for taking the cement, which 
might extend over many months, 
volving of 
creased manufacturing costs, especially 
in view the government's inflation 
policy.” 


Discussing 


in 


serious contingencics in 


ot 


of cement 
nanufacturers drily re- 


cotton, gasoline, and 


uniformity 
prices, cement 
mark that 
milk are 
standardized commodities 
be uniform in price to 
that. No producer is going to be fool- 
ish enough to try to get 
price above the established market, and 
no producer is going to risk bringing 
down the market by undercutting. 


bread 


too 


are 


uniform, Common, 
bound to 
crs 


consun sec 


b isiness at a 


Chamber for Change 


Rugged individualism’s sturdy champion, the U. S. 
Chamber of Commerce, favors now cooperation under 
government control. 


things were on the program for 


on at the annual 
er of 


of the 
United 
which 


necting 
Commerce of the 
there was one topic 
d all others in importance and 

The were hardly 
wy before it apparent 


sessions 
becam« } 
prospect of relaxation of the 
laws to permit trade 
nder supervision of the govern- 


agree- 


was going to monopolize atten 


IN 
Ho 
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THE PRESENCE—Charles Francis 
ver Cabinet, joins the board of directors of the General Electric Company 
| has his pictare done in company with Owen D. Young, chairman, and Gerard 


Anti-trust discussions drew the 


rowds at group meetings 


Adams, 


Of the greatest significance was the 
perfectly obvious change in the prevail 
ing sentiment the membership 
Traditionally the stalwart champion of 
the doctrine of government in 
business,"” uncompromising defender of 
the idea of “rugged individualism,” the 
chamber this year gave ground 
the leadership of its president, Henry I 
Harriman, probably the most liberal 
head the chamber ever has elected, it 
was ready to subscribe to the idea of 
governmental control of business to a 


of 


‘lege 


The Busi 


Secretary of the Navy in 


pe, president, while J. P. Morgan, the elder, out of his portrait watches from 
kground as of yore. 


1933 


acgree 
ible 

Cynical observers made two remarks 
that the 


writing on the 


that would have seemed incred 


a year ago 


first, Chamber saw the hand 


wall and bowed more or 
less gracefully; second, that business 


so black and blu« 


by the depression that th 


men have been beaten 


iccept anything 
Probably there ts 
in both thes 

also a} 
conversat 


parent 
I 
10oOn 
business Ic ider 
verted to the be 
dividualism 
Ameri 
will fare 
cconomy 

The cham 
its president 


mittee when it ad 
ing ot 


le councils, unde 


Mr. Harrim 
} 


been active in helping the 


ions favor 


! 
self-control 


have 
draft an indus 
Moreover, 


istration 
measure 
des} ite what old-timers 
reclected 

but it’s a bad y 


Blew Hot and Cold 
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ideas, was 


LT 
grumble 


Other resolutions adopt 
chamber were a 
They favored re 
arrangements, they “hoy 
ultural act would bring 
they plumped for 

which was it gold 

Unity inking 


Reserve, branch bat 


mixture of libera 
reactionary 
tariff 


new arr 


yT 4 : \ 
only 
benefits 

by 


gold alone 


money meat 
b 


ot 


the Federal 


| 


divorce of security afhiliates 


favored, but not deposit insurance 
The chamber thinks legislatio 
lating securities ought to be 
the of Congr 
flatly opposes setting up a special federal 
lo 


{ 
be AA: 


trasted with current expenditures 


to next session 


buc t for capital expenditur § as con 


It Is 


for further deflation in all government 


expenditures Railroads should econo 


mize also, and voluntarily they should 
coordinate their facilities 


Resolutions denounc« 


the Muscle 


Employers and employ 
I I 
volu 


Shoals project 
ees 
against unemployment 
no state laws 


ntary reserves 


there 


Should set up 


should be 


Fu rloughs 


Federal government returns to 


share-the-work plan. 


RECOGNIZING the inconsistency of urg 
ing industry to share employment but 
pursuing a different 
the federal authorities have returned 
the furlough system. In effort 
make good on its campaign promise to 


cut expenditures 25% the Administra- 


course themselves, 
to 


its to 





tion planned first, in addition to the pay 
cut, to reduce by 30% the number of 
employees. This would have meant 
that most of the 30% would have gone 
on some form of relief 

The announcement that a large num- 
ber of federal employees were to be 
given walking papers was popular with 


Tieklish Tariff 


The President faces trouble 


the general public; the people are in the 
frame of mind that wants to see execu- 
tions. At first the tendency was to do 
the popular thing, but executive officials 
and congressional leaders have reached 
the conclusion that it is much better 
for the general good to stagger the 
work, 


in asking for a “free hand” 


on tariff bargaining, but he expects to convince Con- 
gress and business that lower rates will help more than 


they can hurt. 


WASHINGTON—The Capital becomes 
surer every day that President Roose- 
velt's demand tor power to negotiate 
reciprocal tariff agreements with foreign 
nations will stir up more congressional 
kicking than anything he has asked for 
so far. But it is equally sure that he 
will get the power. 

He was expected to speak up before 
this and there has been considerable 
speculation over his reasons for delay 
since it is clear that he will be handi- 
capped at the World Economic Con- 
ference if he goes into it without a “free 
trade bargaining. Insiders 
hesitation to come to 
with Congress—or even with the hostil 
tariff lobbies—is the controlling reason 

One explanation heard on the Hill is 
that he has realized that nothing very 
definite can be done about reciprocity 
in the present confusion of international 
exchange and has been waiting for as 
surance that the London conference will 
give serious consideration to exchange 
stabilization. Presumably these assur 
ances have been sought in the current 
conversations with foreign representa 
tives in Washington, together with some 
indication as to what bargains can be 
made. When he can tell Congress that 
Europe will agree on a stable medium 
of exchange if he can go a step further 
and negotiate specific trade deals, his 
hand will be much stronger 

The President is also anxious to go 
before Congress well armed with for- 
eign endorsements of his proposal for a 
pre-conference tariff truce. These would 
back up his assurances that other nations 
are in a mood to give as well as take. 

Precedents Galore 

No one in Washington is much wor- 
ried about precedents for giving the 
President head—within limits—on 
taritf adjustments of this kind. That 
provided in the 1890 tariff law which 
left President Harrison free to cut rates 
0% by treaty subject only to a majority 
veto by Congress (BW—May10'33) is 
being widely quoted. Old-timers also 
remember that in 1897 the Dingley 


hand” on 
doubt that 


TID 
gr S 


his 


tariff authorized McKinley to negotiate 
reciprocal concessions with other coun- 
tries under similar restrictions, though 
this also specified the commodities on 
which the President might bargain and 
held them down to crude tartar, wine 
lees and still wines, champagne and 
sparkling wines, brandies, vermouth, 
paintings and statuary—a list which is 
not likely to excite much interest at pres- 
ent. Most Congressmen see suthcient 
precedent in the Fordney-McCumber 
provision allowing the President to 
swing duties 50% either way if justified 


WE TALK WHEAT 


possibilities. 


CONTROL—Argentina’s Special 
Breton (left, seated) and Secretary of Agriculture Wallace talk over worl 
Rexford Guy Tugwell, late of Columbia, now of the residen' 


by disparities between foreig 
mestic production costs as 
by the Tariff Commission. T} 
impression is that Mr. Roose 
expect to be restricted by 
limits. 

Behind Congress, of cours 
“the interests,” which really 
lot of seriously worried busi: 
who see a weakening of tariti 
as an addition to individual 
burdens about which they hay 
to be very much concerned. 1 
getting away from the fact t! 
body is going to be hurt when t 
start coming down. The Presi 
that there is also no getting a 
the fact that everybody is g 
helped by anything that is donc 
ulate the normal flow of world | 
It’s his job to convince “‘the 
that the long-run help for th: 
going to be more important 
immediate hurt to the individ 
pany or industry 

He addressed himself direct! 
job when he told the U. S. Ch 
Commerce: ‘It is ultimately 
avail to any of you to be te: 
prosperous while others are peri 
depressed... . I ask that 
have the vision to lay aside s; 
selfish interests to think of an 


a well-rounded national reco, 


+ 


Envoy Thomas 


trust, and Ambassador Espil of Argentina, look over their shoulders. 
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BANK OPENERS—Members of the 


Currency, who have been wrestling with deposit guarantee provisions, 
White House after a conference with the President on the Glass Bank Bill. 
to richt are Senators Walcott, MeAdoo, Glass, 


Senate 


Banking and 
leave the 


Left 


Sub-committee on 


and Tow nsend. 


For Better Banks 


WASHINGTON—Much modified, but not 
1 bit weakened, the Glass banking bill 
t last is complete, and has the Adminis- 
tration blessing. 

Apparently Secretary Woodin and 
Senator Glass were far apart. The Presi- 
lent stood between them. After wecks 
{ work and negotiation, a bill emerges 
which all three will support. The prin- 
pal difference was over the insurance 
deposits feature. Woodin opposed 
hole idea. Senator Glass told the 
White House and the Treasury that if 
ne didn't write it in the bill, Congress 
vould—which no exaggeration 
The President Suggested the insurance 


ture might be deferred for a year, to 
tl time to 


was 


he banking situation 
and also to give time for the 
examination of thousands of banks 
would join the insurance plan 
‘hat is the way the bill finally was 
Operation of the deposit insur- 
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Weeks of negotiation compose differences between 
Woodin and Glass, so the new banking bill emerges with 
Administration blessing. It holds one surprise. 


ance fund begins July 1, 1934. Set up 
with capital from the Treasury, the 
Federal Reserve surplus, and the partici 
pating banks, a $2-billion corporation is 
to insure small deposits 100°7 ; $10,000 
to $50,000 deposits 75%, 
posits 50%. 

All this is about as forecast. 
prise in the measure is the last minute 
insertion of the provision that in effect 
forces private bankers, as J. P. Morgan 
& Co., to get out of deposit banking or 
out of securities, one or the other. That 
was Mr. Aldrich’s idea, it will be re 
membered, Important, too, is the pro- 
vision forbidding Federal Reserve m« 
ber banks to pay interest on demand or 
checking deposits, and giving the Re 
serve Board power to fix the rate on 


larger de 


The sur 


savings deposits, from time to tim« 
That sounds like giving non-member 

banks an advantage; they could use in- 

terest on deposits as bait to draw cus- 


5 by 
pri intent of Adminis 
1s tne wi ct 
inks Wit a si t 
L ot this bil | s 
c « i sits 18 S 
’ t< { { s 
Reserv I 
’ S \ 
, rr 
‘ ( cf 
r 
int tial Sc kh ( 
shoul } ‘ r 
1 by this spe ls 1 Ss} 
Il this it as me ef t bill v 
| he re lar S I Pre 
Says he h Son he 
ss 18 ¢ rly j SS 
powcri | ore ( M e We 
itors 1s stror for tl Glass | 
ictcrmin 1 that ¢ liber 
b snown t | ] 
; Ihese Sen s t t t 
1 banks ar 1 the | 6 Ia ti 
nce are ic n R s tl 
yworgram 
What About Credit? 
The Administration is working on 
flating one-fifteenth of our moncy 
actual curren said Senator 
nberg ol Michigas \ 
en-fifteenths of our f is 1 
LS ILS { at i s | t o 
sis sealed 1 not t hany nec 
sity, but | se of t Habberga 
id = I 1 Res 
Board 
Yet at the moment the « banks i 
the country which are in a sition to 


t 
make loans are a few in New York 
Michigan, Indiana, and Illinois 


It is in 
that there is the most pressing need for 
funds for commercial loans 

Western senators, including Vander 
berg, Van Nuys (Ind.), Mi rphy (la.) 
and La Follette (Wis ), are oppos 1 to 
all the Federal Reserve and Treasury 


Department policies, both as to deposit 


insurance and closed banks. This group 
the banks ope ned 
away, on something approaching the 
Midhigan formula 
Recently the senators convinced Lewis 
Douglas, director of the b 
Assistant Secretary of the 
Cummings, ap} ointed to take charge of 
the bank ition; that the 
Michigan plan should be permitted 
They prepared a letter for Woodin 
but Woodin 
W hen he 
talk with them, and later on wit! 
Meyer. Federal Reserv 
the closed banks are 
The Middle Western 
that the Michigan plan should be aj 


wants closed right 


idget, and 


T reasury 


closed Situ 


was ¢ lle i 


1 he had 


sign, 


town return 


still 1OSs¢ 


senators insist 


plied at once and all closed banks 
opened Congress generally feels the 
deposit insurance idea is vital, should 


be put into effect at once. 





Steel Smells Black Ink 


While inflation buying and deferred seasonal orders help 
steel sales, the steel mills with profits in sight begin to 
help themselves to better prices. 


UNDER the impetus of “inflation buy- 
ing’ and a compressed seasonal demand 
that was pushed back a month by the 
bank holiday, steel production is cross- 
ing the 35% of capacity line. Beyond 
lie profits. Mills are catching the first 
smell of black ink in many a long month 
and even now only because they have 
gone to extraordinary lengths to cut op- 
erating costs and have made their first 
real move toward higher prices. 
Beating the Gun 

Some of the current buying that has 
heartened the steel market is attributed 
to the alarmed efforts of steel users to 
cover their demands in advance of a 
general price rise. In April the maga- 
zine Steel estimated that manufacturers’ 
sales and distribution inventories of 
articles in which iron and steel pre 
dominates were at only 43% of the 
April average for the 1924-28 period; 
that manufacturers’ stocks of iron and 
steel used in such articles were at 40% 
of the 5-year average. To deferred sea- 
sonal buying, which should not be left 
out of the picture, has been added de 
mand unleashed on the signal of gen- 
eral commodity advances and strength 
ened by Washington's inflation moves 

Heavy contributor to this buying has 
been the automobile industry with a 
May schedule running around 200,000 
units, 60% of the 1924-29 average 
monthly output. Railroad orders arc 
feeble. Structural business, still lagging, 
got a spasmodic boost last week from 
one purchase—144,128 tons of  struc- 
tural shapes for the San Francisco—Oak- 
land bridge, largest contract of its kind 
ever placed on the Pacific Coast and 
big enough to put the current structural 
sales 15% ahead of comparable 1932 
totals. 

Mr. Miscellaneous Buys 

Most encouraging customer, outside 
the automobile ranks, is Mr. Miscel- 
laneous. Market reports teem with 
guesses on what he ts doing. One im- 
portant thing is making refrigerators, 
now accounting for a lot of steel orders 
Equipment purchases for breweries 
figure prominently in the steel news; so 
do steel barrels. Oil companies are buy- 
ing steel for new storage tanks. A 
promise of better times for the farmer 
has stirred up steel inquiries among the 
farm machinery plants and brightened 
prospects for wire business. Some tin 
plate mills have been suddenly pushed 
to capacity by seasonal orders from 
canners. Tire makers, riding their first 
price boost in a long time, are looking 
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into sources of steel for rims. Pipe 
makers, whose orders await better op- 
portunities for pipeline financing, are 
interested but less active. Hardware 
manufacturers are uneasy about low in- 
ventories. 

Meanwhile, the fair wind blows some 
foul currents into the steel mills. Scrap 
is more expensive. This is more a mat- 
ter of technical position than of infla- 
tion. Over the last 2 years of starvation 
prices scrap supplies have been heavily 
depleted by exports; scrap collection 
machinery has been allowed to cease 
functioning, and the mills have been 
digging into their own scrap piles to 
save cash. The result is a temporary 
shortage that the Institute of Scrap Iron 
and Steel thinks will be corrected by an 
increase in industrial activity, better 
prices, and a gradual resumption of 
scrap collection 


Steel prices are being wat 
eyes. Low prices have plag 
industry the past 2 years, wit 
cutting pestilence getting w 
went along. Every steel 
pointed out that the industry v 
for destruction 

Said E. T. Weir, chairm 
tional Steel Corp., recently 
industry has wiped out its 
paired its capital, brought © 
thousands of its workers, and 
a market for millions of do! 
of its own product, in order 
price reduction which seldor 
to as much as 5% on the fini 
chandise, and ranges from t! 
ward to infinitesimal fractions 

What the Figures Sho y 

Recent figures tell the sadc 
year the 20 largest steel prod 
resenting 95% of the 
capacity lost 2.859% on their 
tion. Steel losses in the fourt 
of 1932 were about $12 a to 
first quarter of 1933 were 
same. 

These are the chief reasons 
rolled sheets and strip are up 
cold-rolled $3, effective immed 
all new business not under 


count 


SUN NEVER SETS—Workmen polish up the knocker on the big front 


the British Empire Building in the Rockefeller Center group. 


Symboli 


portray the far-flung interests of the great commercial empire. 
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sheets recently were marked 
Steel users know that this 
t-rolled steel industry, which 
he group hardest hit by price 
means have been 
to cover requirements at old 


business, 


> advance in scrap steel, fore- 
gher steel producing costs, has 
part in boosting finished steel 
t even this is secondary to the 
inderstanding among steel ex- 
that the industry cannot go 
ndefinitely with cach member 
very other. Of late price cut- 
flat-rolled steel had become so 
that every company piously 
at others as the offenders while 
sing fingers were being turned to- 
This led to the inevitable con- 
at almost everyone was playing 
cutting game were 
ntic for even the players with 
st rolls to stay with it long 
Simplified Structure 
One way of getting away from the 
itting evil in the sheet steel trade 
been to eliminate unnecessary items 
base for quotations, thereby sim- 
g the price structure and bringing 
ice-cutters out into the open. For in- 
nce, automobile body sheets and steel 
fur sheets are now being quoted 
simply as cold-rolled sheets with certain 
extras added for quality of finish. It 
s also proposed to abolish quoting hot- 
led annealed sheets in favor of quot- 
ng them as extras on a hot-rolled sheet 


Losse s 


Price trouble got a great impetus from 
to relieve users of inordinately 
gh transportation costs. One method 
{ doing this was to relocate plants near 
nsuming markets. The best example 
s Great Lakes Steel Corp. at Detroit, 
vhere transportation involves only the 
itching of material by rail to local 
users or trucking at a low expense. 
Water shipments to Detroit automobile 
nts from Lake mills at Buffalo, 
land and Chicago reduced the de- 
uvered steel price, which, after all, is 
t interests the user. 
Inland Mills Handicapped 
This put inland mills at a a 
tage, made it necessary for them to meet 
npetitive prices. At recent freight 
te hearings testimony showed that de- 
ivered prices on steel at Detroit for 
me time have not been much over 
>- to $3 a ton above the quoted Pitts- 
rgh base, whereas the freight rate 
nts te $5.70. 
Last year this troublesome question of 
to stabilize prices at Detroit was 
‘ved in steel bars by applying a new 
of selling on a delivered Detroit 
¢ $4 a ton above the Pittsburgh 
price. That is, Detroit became a 
‘ing point for prices, similar to Pitts- 
re", Chicago and Birmingham. The 
Michigan automobile district 


efforts 
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was zoned so as to set up an equitable 
delivered price at all points 

Since the plan was applied to bars 
they have been relatively more stable 


than strip and sheets. It may be 
time before strip and sheet mills agree 
to institute this plan, but its eventual 
adoption is believed inevitable Nat 
urally Detroit mills are not strong for 
it because it is designed to take away 
from them some of their advantage of 
location. 


Steel by Water 


Long-distance deliveries by 
the steel competition. 


some 


STEEL companies are paying more at 
tention to distant markets with which 
they did not bother in the days when 
their capacities were taxed to meet de 
mand nearby. Just now the Mississippi 
Valley from St. Louts south, the South- 
west, and the Pacific Coast are getting 


more than their share of interest. In 
this cultivation of new markets, water 
transportation 1s a foremost factor 


Inland Steel Co. recently sent the 
first barge-load of structural _ steel 
through the Illinois waterway and down 
the Mississippi to St. Louis and Mem 
phis. Chicago mills feel that water 
shipment with its low rates has onened 
up a market as far south as New Or 
leans. In that district the Chicago 
companies will come in direct competi- 
tion with the Laclede Steel Co. and 
Granite City Steel Co. at St. Louis, and 
the Pittsburgh and Ohio River mills 
which barge their steel to Mississippt 
Valley points. 

With the proposed widening of the 
Cumberland River for 200 miles, 
can be shipped from Pittsburgh to Nash- 
ville by water 


stecl 


Water rates on steel assume still 
greater importance in relation to the 
Southwestern market, where forcign 


steel has been coming in through Texan 
ports. Texas is served from Birming 
ham, Ohio River and St mulls 
with combination barge-rail or rail 
barge-rail routes. In 1931 the 
wise shipments of iron and steel into 
Texas ports totaled 219,483 tons. In 
1932 about 83,000 tons moved by pri 
vate barges from the Birmingham dis- 
trict to Texas. 

Pittsburgh Steel Co. recently made 
the first all-water shipment of steel from 
Pittsburgh to California via the Ohio 
and Mississippi rivers and the Panama 
Canal. Pittsburgh steel interests have 
been seeking lower export-rail rates on 
steel to be shipped from Pittsburgh to 
Atlantic seaboard points and thence by 
water through the Panama Canal to the 
Pacific Coast. They claim that they 


Louis 


coast 





All steel mills have gone to extra 
dinary limits to reduce operating cost 
Today they can begin to make moncy 
not at present 


] 


35°, ot capacity, though 


prices. With 30% operations close 
hand following a spectacular gain 
ingot output in the last 30 days, pr 


t 


duction is not far from that mythi 
35> line across which profits lie That 
is a powerful incentive for stabiliz 
prices so that when the line is crossed 


the event will not be without meaning 


water bring new clashes in 


irkcts to 
and to 


are losing their Pacific Coast m 
Birmingham district: producers 
foreign steel makers, who last 
brought into Pacity 
44,000 tons ol 

In all of these water shipments, how 
evcr, 
matter of weeks instead of days. U.S 
Steel is overcoming this handicap by 
instead of 
hauling it from the East. Its ¢ olumbia 
Steel Co. subsidiary at Torrance, Calif., 
has begun the manufacture of full-fin 
ished sheets, which are in demand by 
the Coast plants of automobile manu 
facturers and by steel furniture makers 


year 
Coast ports over 


steel 


deliveries are slow, becoming a 


steel on the spot 


naking | 


Phosphate Entries 
Two big producers increase their 
stake in the phosphoric acid 
market. 


PHOSPHATE chemicals and phosphoric 


acid both for industrial and fertilizer 
usage take on new interest with the 
entry of well-established enterprises 


into ownership of phosphoric acid fur 
race plants 
Monsanto 


Chemical Works, 5 
Mid-Western enterprise 


controlling interest 


apere 
sive, growing 
has taken over th« 
in The Swann Corp., an equally aggres 
sive Southern youngster among chemical 
Continuing operation with 


Theodore Swann 


companies 
executive direction of 
is indicated for the non-conflicting and 
non-duplicating parts of the acquired 
property, which means most of the 
Swann enterprises. Obvious advantages 
are strengthened backing and 
marketing facilities 

Oldbury Electro-Chemical Co., a long 
established, British-owned enterprise of 
the Niagara Falls district, has taken over 
the controlling interest from Coronet 
Phosphate Co. in the phosphoric acid 
and affiliated chemical activities at Pem 
broke, Fla. (50 miles east of Tampa). 
The new concern is Pembroke Chemical 


financial 


- 








Co. Coronet continues only in phos- 
phate rock mining and marketing. 
F. A. Lidbury, widely recognized au- 


thority of the Oldbury group, is presi- 
dent and assumes technical direction of 
the Pembroke properties. The German 
interests through Metallgesellschaft are 
expected to hold their minority share in 
the Florida company 

A third chemical enterprise fitted to 
make phosphoric acid and related chemi- 
cals by aines processes is Victor 
Chemical Works of Chicago, with its 
furnace plant near Nashville, Tenn. 
This plant and that at Pembroke use 
coke to make phosphorous compounds 
in a furnace much like a pig-iron blast 
furnace. The Swann furnace uses clec- 
trical energy but produces analogous 
chemicals. 

In the fertilizer field the product of 
these 3 companies is directly competi- 
tive with phosphoric acid, superphos- 
phate, and other products of phosphate 
rock made by wet processes with sul- 
phuric acid. Competition between wet 
process and furnace acid promises to be 
more keen through entry of the new 
managements into the furnace division 
of the industry. Fertilizer sales in gen- 
eral are already below cost. 


WINGLESS GYRO 
land, has no wings, no rudder, no ailerons, controls itself entirely through the 
Here it hovers slowly to contact with a running man. 


rotor blades. 


Oil Control 


Price cuts spread, add to chaos in the fields and 
pumps. As the industry prepares to go off the un) ro{j,. 
able gallonage standard, Washington considers an | ),¢,. 
gency bill which is the height of government co tro), 


PETROLEUM'S struggle for self-control 
moves on many fronts: 

In Washington, Secretary Ickes pre- 
sented to the President a bill to set up 
drastic dictatorship over the industry. 
The bill, presumably ghost-written by 
leading oil men, goes far beyond the 
Capper and Marland bills recently in- 
troduced, grants sweeping powers to 
investigate the industry, to prepare 
forecasts, to allot allowables among the 
oil producing states, to bar movement 
of crude and its products over and 
above the quota fitted to market de- 
mand, to fix minimum and maximum 
prices. 

In effect, it declares martial law 
from well to pump for a period of 
two years, or until the emergency is 
over, and thus becomes the shining— 
or horrible—example of government 





Acme 


Juan de la Cierva’s newest autogyro, demonstrated in Eng- 
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control of industry. An 
committe would be appointed 
with the Secretary of the Int 
the oil producers and to 1 
appropriate state legislation 
taken to mean that contr 
eventually be returned to th« 
Delicate Subject 

Government intervention n 
with religion, politics—and ir 
as a ticklish subject. Direct 
America Petroleum Institute, 
all-day session on the prop 
called it a draw and adjourned 
of them were in favor of s 
in the present emergency; ot 
it was unnecessary, and per! 
gerous, to single out their own 
when it might well come ur 
general proposal to police all i: 

The Ickes bill has consider 
port, among both the big companies 
the independents. Wirt Frank 
ident of the Independent Petr: 
sociation of America, who 
Washington as the representati 
Governor of Oklahoma to conf 
proposal, says it will be the 
of the smaller companies. | 
Seubert, president, Standard O 
diana, believes some kind of f: 
sistance is necessary in the er 
but does not advocate a dictat« 
oil men, pending action by th« 
are not being quoted. 

The rump Independent | 
Association Opposed to M 
which walked out of the orig 
ference (BW’—May3'33), is 0} 
federal control, but would like ' 
ernment to step in and divorce ' 
lines, even the service stations 

Pure Politics 

Their friend at court, Sen 
Adoo, has therefore obliging 
duced a bill to make it unla 
pipe lines to be owned by pr 
which is about as sensible as 
that producers open their refi 
little competitors, pipe lines 
merely part of the process, not 1 
mon carriers. 

Limitation of imports and 
ation of the tariff are being 
necessary additions to the Ickes 
Wirt Franklin. Progress alrea 
in this direction indicates et 
cooperation within the industry 
first Washington conference, 
Teagle of Standard and Van 
Shell volunteered to limit im 
the first 6 months of this ye 
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¥ ()!4 Age lays his palsied hand 


on buildings too. And often prema- 
turely. And often because the rules of health 
and conservation have been ignored. 

Two services of Otis Elevator Company are 
protection against Old Age. The Otis Moderni- 
zation Plan and the Otis Maintenance Service. 

The Modernization Plan calls for the reju- 
venation of elevators to today’s standards and 
at a reasonable cost. The Maintenance Service 
provides the experienced hands of Otis men 

r elevator care. 

We offer this suggestion: Call in the Otis 
engineers and let them determine what Old 
Age has done to your elevators. At the same 

e, they can explain the details of this Mod- 

‘zation Plan and Maintenance Service. 

The Otis Elevator Company has offices in 

principal cities of the world, or at 


Eleventh Avenue, New York City. 
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low levels of the last six months of 
last year, when the import tax took its 
effect. Which is what Franklin asks of 
the industry as a whole 

In the oil fields, price cuts touched 
off by the Texas allowable increase 
(BW’—May3'33) continue to explode, 
are now felt in other fields. In East 
Texas, Humble Oil withdrew even the 
low posted price of 10¢, announced it 
would pay only the “going rate.’’ Dras- 
tic price cuts were made in other 
Texas fields and in the Mid-Continent 
area Unabashed by this chaos, the 
Texas Senate killed a bill to shift pro- 
ration authority from the weak Railroad 
Commission to a new Conservation 
Commission 

Station Proration 

At the service stations, where pro- 
ration of gasoline outlets is as necessary 
as control of crude, prices begin to show 
the effect of production and distribution 
evils just when they should be stiffening 
with the spring demand. Bootleg gas 
and wide margins combine to make pric« 
cuts. Discounts, “commercial” or free- 
for-all, are a commonplace. In New 
England, station attendants automatically 
allow 2¢ off the posted price, even 
though no discount sign is displayed. 
The practice is spreading to New York 

Standard of Indiana, which operates 
in the Central and North Central states, 
has slashed prices all over its territory 
2¢ to 3¢ a gallon. President Seubert 
said that cut-price situations wer« 
numerous as normal price situations, that 
such cut-throat competition could no 
longer be met with local adjustments. 
New prices the difference be- 
tween grades; regular sells for only 1¢ 
above the lowest grade, and premium 
Ethyl only 24¢ above regular, a reduc 
tion of 3¢. 

Recently, Standard of California an 
nounced a policy of ‘‘non-aggression,” 
declared war on profitless competition 
“The struggle for markets results in 
demoralization of markets The 
present is no time for any unit in an 
industry to seek an increase in volume 
which can be obtained only by the loss 
of an equivalent volume by a competing 
unit . . . The normal conditions under 
which new business can be obtained do 
not exist.” Advertisements seck popular 
support of the new policy 

Among the Evils 

Significant in its parade of the evils 
which beset their industry, is the “Decla- 
ration of Policy’’ made by the Ohio 
Petroleum Marketers Association, which 
for a new deal in distribution. 
“Profits, not gallonage, should be the 
objective,” say the embattled oil sellers. 
They plead for curtailment of new out- 
lets, abandonment of existing unprofit- 
able stations. Their ‘13 Points’ include 
condemnation of such accepted practices 
(many of which are outside the Code) 
as advertising premium grade at a “‘dis- 


as 


narrow 


asks 
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FOR QUIETER PLANES—Western 


of plane parts, so that they may be 
insulation. 


by exterior changes, interior 


count’; free equipment and premiums 
employee, trade, or just -plain friendly 
discounts, and other forms of price dis- 
crimination. 

Back East, Standard of New Jersey 
(and Standard of California) have cut 
dividends from $2 to $1 Socony 
Vacuum has passed. Even the biggest 
and fattest of the companies are 
ready to admit that gallonage is no sub- 
stitute for profits. 


about 


Super-Shell 


New gas from new cracking proc- 
ess wins quick popularity. 


INQUIRY at filling stations and in the 


the 
popularity. 


trade brings evidence that new 
“Super-Shell” has gained 
Shell sales have jumped. 

When the new gas was sprung and 
all Shell stations broke out over night 
in a hectic effusion of banners, the trade 
New selling stunt and same old 
gas,""—-and it was so reported in The 
Business Week (Apri 33) Shell re- 
fused to give an octane rating on the 
new product and that cheered the 
doubters. But Shell maintains that it is 
not in the octane race, because to label a 
gas by the octane number only, is to 
limit it to comparison by one property 
alone. The story of the new gas is 
simple. 

Up to 1930, Shell sold a ‘‘Super- 
Shell” brand at a premium. When it 


said 




























Air Express takes up a load of noi 
to measure the whir of propellers, the drone of the exhaust, and the 





counterbalanced and eventually e! 






brought out a Shell Ethyl this 
Super” was discontinued B 
the increasing demand for hig 
in the regular price gas, Shell 
put to work 
about it 

The usual production proce: 
of taking a fraction of petri 
breaking it down, under pres 
heat, into cracked gasoline. S 
eliminates the lower grade refit 
line fractions, converting them 
grade products, by a method 
believes unique. A number of 
are involved in the newly Aj 
technique, which is in operatior 
fornia. Shell's California | 
then blended with Shell gas 
the Gulf State fields, in the f . 
refineries on the East Coast 
duces the new Super-Shell, of 
for which advant 


were to co § 








color, new 
claimed 
All the Virtues 

The new Super-Shell, they 
sesses a high octane number 
ance of volatility that gives q 
ing, good acceleration, develo; 
maximum power, smooth drivit 
speeds and freedom from kn 
sticky valves. This is achieved 
the dozen different measures o! 
gas, including freedom from 
tent and those elements that « 
rosion. 

Shell has expanded its deal 
since the new ' Supe r’’ gas was 
The policy of exclusive territory 
WEEK 1 
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d out on the basis of local 
ition. No “split pumps are 
ining stations selling several 
These restrictions are policed 





supervision. 


Texaco 
President Holmes attacks the evils 
of the industry. The Texas Co. 
gets a new head. 
. ». stockholders gasped when 
the April issue of the Texaco 


, filling station having a dis- , 


was a special number covering | 


at condition of the industry. 
sident R. C. Holmes traced 
se of events leading up to the 
haos, pleaded for proration, 
mndemned its opponents, and 
the bootleggers in a vigorous 


--sentation which has turned out to be 
en 
Doublirg the allowable in East Texas 


ght more strong language, and | 
tion. Texas, under the Holmes | 


p, was first to chop posted 
that field 
nelight of leadership, however. 
no vote of confidence at the 
tors’ meeting. Messrs. Rodgers 
Lapham were moved up to the 
and the chairmanship of the 
committee; Mr. Holmes was 


hairman of the board. Shortly 


r, Mr. Holmes resigned 
Ames, the notably conservative 
nt of the American Petroleum 
will resign that post to take 
hairmanship. One-time vice presi- 
1 general counsel for Texas 
he is a logical choice 


Quiet Planes 


\ir transport line keeps cabin 
noise down to Pullman level. 


IR transport companies are beginning 
ok forward to days—or nights 
they can, without fear of ridicule, 
t the sign familiar to Pullman 
issengers, “Quiet, please, for those 
ve retired.”’ Pullman cars have a 
evel of 70 to 80 of those sound 
illed “decibels” which have re- 
been getting so much attention, 
means that travelers can carry on a 
sation without any effort through 
e of 8 ft., can, with some effort, 
usteners 18 ft. away hear what 
saying. Most cabin airplanes 
sy enough to get into the 95 to 
ibel range, leaving their passen- 
irely able to make themselves 
ross a distance of 1 or 2 ft. This 
ys been a good argument for 
n the ground. 
ransport companies, which are 
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THAT KNOWLEDGE MAY KNOW FEWER BOUNDARIES... 








a 


Since colonial times education in this country has com- 
manded the generous support of its people. The total 
investment today in buildings and endowments requires 
the highest mathematics to state it in comparable terms; 
the enrollments give to numbers a new humanity To 
the tasks of administration, the leadership of these bat- 
talions of youth, wise men are called, and of their intel- 
ligence and their energy they give that knowledge may 
know fewer boundaries, that each generation may be 
better trained than the last. Worthy of their ideals, 
their words and deeds, and worthy of recording lor the 
moment and for time to come, on papers worthily con- 


ceived and worthily made. 


CRANE’S BOND IS A 100% NEW, WHITE RAG PAPER 


Crane's Fine Papers ® MADE IN DALTON, MASSACHUSETTS 





highly sensitive to arguments for stay- 
ing on the ground, have been working 
on this one for some time. Eastern Air 
Transport, Inc., subsidiary of North 
American Aviation, Inc., has been work- 
ing on it with the cooperation of the 
Sperry Gyroscope Co. and the Curtiss- 
Wright Corp., builder of the big Curtiss 
Condors used on Eastern’s Atlantic sea- 
board routes. First result was an over- 
hauled Condor on which soundproofing 
cut the cabin noises down to 85 decibels; 
latest, achieved on the new 1933 Con- 
dor, is a cabin in which Sperry testing 
instruments register a flight noise of 75 
decibels, which is well within the Pull- 
man range. 

This result was obtained -by building 
new soundproofing materials into the 
cabin structure, cutting down vibration 


by turning out the ship with a full-float- 
ing engine and a full-floating cabin, de- 
signing the power plant and cutting the 
tip speed of the propellor so as to hold 


all noise to a minimun 


Bootleg Ice Cream 


Tired of strange cans in their 
cabinets, the big ice cream makers 
get a law. 


As the beer bootlegger fades out the 
ice cream bootlegger comes into public 
notice. He's usually a small, often a 
hole-in-the-wall, manufacturer who 
makes ice cream after his own standards 

which may or may not be those pre 
scribed by state laws—and sells it to 
dealers for less than the popular adver 
tised brands cost them. His chief sin in 
the eyes of his big competitors is that he 
frequently tempts their dealers to let him 
put his 40-quart cans in the shiny refrig 
erated cabinets that they furnish for the 
exclusive use of their own product. Con- 
sumers don't notice the difference when 
their orders are dipped out of a cabinet 
carrying the mame of an advertised 
brand; all ice cream looks pretty much 
alike to the layman's eye. If their palates 
are wiser and sadder, they decide that 
the familiar brand has deteriorated and 
switch to another or stick to pie there- 
after 

Bootleg cream has _ taken 
siderable business away from the big 
manufacturers and inferior bootleg Ice€ 
cream has cost the whole industry some 
of its popularity. Handicapped by the 
fact that you can't label ice cream when 
out of a can, the established 
concerns have long urged that there 
ought to be a law against putting substi 
tute products in their cabinets, just as 
there have long been state laws against 
using the cabinets for the storage of 
other commodities than ice cream. Sev- 
eral state legislatures have begun to 
agree with them. Latest to fall into line 
is New York's, which ordered that after 


ice con- 


it comes 


12 


Mar. 1 any retailer using a manufac- 
turer's loaned or rented cabinet for the 
storage of any ice cream but his must 
pay a penalty—a $25 fine in the case of 
the first offense. 

Since then New York City manufac- 
turers of the big popular brands have 
been warning the public against bootleg 
ice cream over their own signatures and 
over that of the Metropolitan Associa- 
tion of Ice Cream Manufacturers, of 
which they are all members. They have 
also been cooperating on law enforce- 
ment with the state authorities. This is 
a little delicate because it’s usually the 
dealer who has to pay the penalty: boot 
leggers have a way of putting the can 
on the retailer's counter and letting him 
put in the cabinet. But since good 
dealers are not likely to be offenders and 
since all the established manufacturers 
are working together to clean up the 
situation, considerable headway has been 
made. Between Mar. 1 and Apr. 21 a 
total of 899 convictions were obtained. 
Some of these have been appealed and 
the law is now headed toward a definite 
test, but manufacturers are confident. 
Similar measures have been upheld in 
Pennsylvania and California. They 
think that the courts will agree that even 
if a bootleg ice cream should turn out to 
be up to state standards, it has no busi 
ness in cabinets labeled with their brand 


names. Meanwhile, they are 
mating to the public that 
always synonymous with ° 
pointing out that leading me: 
brands contain cream—th: 
where many a good brand 
fastidious palates with butter 


sub 


Home Seales 


Fairbanks, Morse redesigns an, 
reconstructs its home models fo, 
better looks and a lower price. 


FAIRBANKS, Morse & Co. ans 
new line of health and baby 
improved construction to sell at 
mately half the former price 

The new 
pressed steel construction, inst 
iron. Design has been sin 
both types. The bathroom sca 
in gray Duco, black 
chromium. The weight-b 
ried to eye level by the T-s! 
right It is accurate to tl 
pound, costs $17.35 

The baby scale uses the s 


scales are of we 


ena! 


scheme, the same simple, sq 
struction. It is non-tippable 

the quarter ounce, may be 1 
proud parents who think tl 


event sufficient for a while 


The B 


MERCHANDISING MILK—The creamy-white of good milk provides 
background for the color copy of the dairyman in a new process just an 


by Owens-Illinois. 


Lettering and design, in color, are fused permanen! 


the glass to provide individuality which will not wash off. 
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Blue Birds? 


The old index is going up. Hotels 
report an increase in number of 
salesmen on the road. 


ere were indexes of business 
isiness men used to appraise 
nic state of the nation by the 
of traveling salesmen who 
n them in a given period. Rail- 
and hotel men, in particular, 
) interpret a rise in the number 
n the road as a harbinger of 
ss improvement. Wholesalers and 
gauged the feeling of the “big 
by the frequency and aggres- 
ess of the salesmen’s attacks. 
Gain Since Bank Holiday 
f old-timers’ index still hoids 
1 there’s mo reason why it 
t be—the “big fellows” are ex- 
n improvement in_ business. 
m all over the country report 
in the deflationary process in 
sales staffs have been cut down, 
es abandoned. They say that 
irmy has been increasing since 
ink holiday. They see the increase 
mnfirmation of the approach of 
times. 
ific reports are highly interesting 
Hore! Cleveland finds on the regis- 
traveling men who have not been 
land since 1930 and 1931,” 
hat these men say that expert- 
ntal trips, taken “because conditions 
looking better,” are producing real 
returns. The Cosmopolitan Hotel at 
Denver, Colo., also writes that more 
salesmen are coming, that companies 
ith branch offices in the Rocky Moun- 
territory are reorganizing their 
rces, holding sales mectings, pepping 
p district salesmen. The Onondaga 
t Syracuse, N. Y., attributes to salesmen 
ts March to April jump of 409% in 
registrations. Boston's Statler finds 10% 
ore salesmen now coming in 
More Going South 
South the Bankhead at 


Down Bir- 


ungham, Ala., reports that the last 6| 


veeks have seen the total of salesmen 
sitors increased 20% over comparable 
registrations before the bank holiday. 

Raleigh, N. C., the Sir Walter is 
getting salesmen “who stayed away last 
car.” In Charleston, S. C., room clerks 
n the Francis Marion are talking about 





| 
i 








| 


more salesmen on the road than in re- | 


‘ent years.” In Louisville, Ky., the 

Srown Hotel sees an influx of road men 
i tts 20% gain in registrations. 

nilar reports come from the Mid- 

The Hotel Schroeder at Mil- 

25% more salesmen regis- 

since the bank holiday”; the 

t at Cedar Rapids—"‘April run- 

© above February”; the Curtis 

Minneapolis notes an increase 

hunters without quoting def- 


res. 


| 





If we do inflate— 
HOW WILL 


INFLATION 


AFFECT YOUR SECURITIES? 


... give you a profit?... or cause a loss? 


Q.. thing is clear. It will not af- 


fect all securities in the same way. 
One stock will move up rapidly be- 
cause the company holds large inven- 
that 
Another stock may 


tories will increase rapidly in 
be hindered 
The 
are 


foreign exchanges. Still 


value. 
by pending adverse legislation. 
earnings behind 
affected by 


other securities 


others have been injured so severely 
that years must elapse before a return 


values can oc- 


back.” 


to anything like former 


cur Some will never “come 


The holdings of every investor will be 


affected. Some disastrously. Some 


will profit by it. From one fact there 


is no escape— 


THE SITUATION CALLS FOR ACTION 
—IMMEDIATELY 


Would you like to know— 
. which of your securities should 
be held ? 
. which 
more promising? 
If your holdings amount to $10,000 or 
more, we will give you our opinion— 
free—regarding all your more active 


switched to something 


securities. 

Send us a list of your holdings, in- 
cluding amounts held, prices paid and 
any other You 
are assured that this organization, the 


relevant information. 


largest of its kind in the world, will 
Nor 


will you be obligated in any way other 


regard it with strict confidence. 


than to give us an opportunity to lay 
before you the facts about the service 
we render investors. 

Now is the time to act—but with in- 
telligence and good judgment that may 
save you a loss and make you a profit. 
For with recovery there will be profits 
aplenty for those who hold the right 
Write today to: Dept. A-8, 
The Standard Statistics Company, 345 
Hudson Street, New York City 


securities ! 





The Standard Statistics 
Company 
THIS organization of over 
1,000 employees has been 
providing factual and inter- 
pretive information to inves- 
tors, banks, and institutions 
for over a quarter of a cen- 
tury. 


Here, this vast problem of 
scientific appraisal of the 
ramified forces at work to 
influence security values, is 
split up among hundreds of 
highly trained _ specialists. 
We have facilities that no 
other organization in the 
world possesses 


Our advice is unbiased, 
authoritative. We have no 
securities to sell, and we 
hold no favor for any partic- 


ular investment. 











StTanparp Statistics Company, INC. 


The Largest Statistical and Acvisory Organization in the World 
345 HUDSON STREET, NEW YORK, N. Y. 














FARM STRIKERS 


strike for their own idea of better times. 






















Acme 


Leaders of the movement who spurred Mid-West farmers to 
Left to right are A. 


F. Whitney, presi- 


dent of the Brotherhood of Railroad Trainmen; Milo Reno, ringleader of the 
striking farmers; W. M. Singler, head of the embattled Wisconsin dairymen. 


Farm Strike Lacks Fertile Soil 


Farmers’ holiday vote may result in outbreaks of dis- 
order here and there but it has no national significance. 


THE country needs a balanced report on 
the “farm revolt” situation. It would be 
foolish and even dangerous to minimize 
the significance of the strike vote of the 
1,500 delegates to the National Farmers’ 
Holiday Association who claim to repre- 
sent 1 million to 14 million farmers in 
18 states. On the other hand, it should 
be noted that none of the important 
farm organizations have endorsed this 
movement The most important of 
all organized farm groups, the Amer- 
ican Farm Bureau Federation, is def 
nitely hostile to the idea and is dis- 
couraging its members from partici- 
pating in the program outlined by the 
Holiday Association. The big organized 
farm group of the East, the Grange, has 
been silent and unfriendly. So has the 
Farmers’ Union, operating through the 
Middle Northwestern states, though this 
is frequently considered the left wing 
of farm organizations. 

While the activitics of the militant 
minority may flare in the headlines, the 
tecth of the strike movement have been 
jarred loose by recent acts of Congress 
and many of the state legislatures. The 
uprising organized by the same group 
last summer proved abortive even when 
the farmer faced real grievances in the 
way of mortgage foreclosures and de- 
clining agricultural prices. A lot of 






water has flowed under the bridge since 
then and a strike has far fewer chances 
for success this year. 

For one thing, there’s the Agricultural 
Emergency Act. Unlike the lamented 
Farm Marketing Act sponsored by Mr. 
Hoover and administered by Mr. Legge, 
this measure was born in committees 
of farm leaders, is headed by Henry 
Wallace in whom the farmers have con- 
fidence, and is to be administered by 
groups that are farm-minded. It writes 
into legislation the most sanguine hopes 
of farm leaders. The complaint of the 
Holiday Association that it includes no 
price-fixing legislation will be viewed 
by the large mass of sober-minded, in- 
nately conservative farmers as a specious 
bit of fault-finding in face of a real 
prospect of recovery. 

Many states have enacted laws to sup- 
plement federal relief. Minnesota has 
just completed agricultural legislation 
embodying mortgage and market relief. 
In Wisconsin, the shift from farm land 
taxes to income and gasoline taxes, to- 
gether with other relief measures, has 
made farmers apathetic to any new dis- 
turbances. In Missouri, the Farmers’ 


Union under the leadership of William 
Hirth has been able to get the legisla- 
ture to approve a series of acts designed 
to relieve the farmers from taxes and to 


place an amortization on cert 
of indebtedness. Neither M; 
the Farmers’ Union in Mis 
thus far endorsed the “ho 


braska, Arkansas, Indiana. 


are not fertile fields for 
strike. Neither is Iowa, d 


brawl at LeMars, participated j 
tenants and farm laborers b 
few farm owners, and over 
by the calling out of the n 
movement has no support in 
except in a few Pennsylvania 


Milk Price Formula 


Evaporators offer deal which 
would base their prices on thy 
butter and cheese markets. 


MILK canners offer to boost 
paid for milk to the farmers 
formula has been offered as 
these negotiations by evapor 
concerns, especially those of \ 

Promised prices would d 
cally on the current market for 
butter in Chicago and prevailit 
prices at Plymouth, Wis. Mor 
in the elaborate formula is give 
ter than to cheese. After cal 
ratio there is to be added, t 
it appears, a 20¢ to 25¢ per 
bonus to milk producers 

In return for this Farm R 
tribution by the evaporators, | 
that the Department of Aj; 
proceed to license under the A 
division of the Farm Relief Act 
salers and other distributors. T] 
fix prices for evaporated milk 
through to the retail price, 
eliminating canned milk as 
leader.” 


Brominated Water 


Motor car stands stepfather to 
another specialized business. 


BECAUSE less gas is being b 
motorists nowadays bromine ts 
into use as a water purifier. Its 
tion has grown greatly since | 

its use in the manufacture of Et! 
line. But gas sales are off and 
makers seek new markets. 

Bromine is a better germi 
chlorine but has been more ¢ 
and harder to handle. Now the ‘ 
fornia Chemical Corp. 1s prod 
from the waters of San Franc: 
at commercial prices, and has : 

a brominator apparatus for st 
city water, swimming pools, sev 
tems. The General American I! 
portation Corp. has designed a 
lined tank car, practicable for ts 
ing the liquid and hydrous bros 
it’s a business. 
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ional Advertising 


New In Editorial Approach And Scientific 
Direction of All Circulation Into Key Markets 


Tower MAGAZINES started in a depression 
period, That was their great good fortune! In the 
more careless period of inflation, their new econ- 
omy of concentrating circulation among active 
shopping women in key markets, might have had 
more tardy recognition. But December 1929, first 
on sale date of Tower Magazines, also marked the 
beginning of more anxious scrutiny of selling costs, 
of greater insistence on better values for adver- 
tising dollars. Many big national advertisers 
gave Tower prompt recognition. They bought 


space in the first few issues on the soundness of 
the basic premise. They remained in the maga- 
zines because they profited by performance. 43% 
of 1931 advertisers renewing for 1932 took increased 
space. But there is even more revealing evidence 
of Tower Magazines’ powerful selling. 1932 fin- 
ished with a 12°) linage increase . . . the third 
successive depression year for a substantial gain. 
And 1932 saw Tower Magazines write their first 
million dollars in advertising, a progress based on 


these unique reasons: 


1 New Editorial Presentation 


There was ample evidence that the middle- 
income market had inadequate magazine 
coverage. Reaching that mass market was 
the editorial goal . . . and a new writing 
technique developed. The best known 
authors, in writing for Tower Magazines, 
use a new quickened pace, vital first para- 
graphs, close knit plots, lavish incident. 
And Tower stories are deliberately endowed 


with glamour, romance and sentiment. 


A 100% Voluntary Circulation 


This correctly-keyed editorial content is 
lower Magazines’ only sales urge. There are 
no boy sales. No premiums. No installment 
or long term subscriptions. Each copy of 
Tower Magazines is selected from the coun- 
ters of the Woolworth stores or a Newsstand 
in one of the 1268 tested key markets after 
the woman has leisurely examined it from 
cover to cover. The 100% voluntary sales 


act as an audit of ACTIVE BUYERS. 


A Young Housewife Circulation 


74% of the women who purchase Tower 
Magazines are young housewives, average 
age 25, representing substantial families 
with an average income of $2519.* Nearly 
50% own their homes; 98% live in wired 
homes; 71% have telephones; over 80% 
radios; 54% own automobiles. 


The 1268 Tested Key Markets 


In 1268 tested key markets 75% of all 
retail buying is done today. These are the 
markets where F. W. Woolworth Co. stores 
are located, markets which offer any manu- 
facturer greatest potential at lowest cost. 
Tower readers, buying in the Woolworth 
stores, are also buying in the adjacent drug 
stores, department stores and food stores, 
and Tower's circulation 100% concentrated 
in these major markets keys perfectly with 
profitable “selective distribution” plans of 
most manufacturers for 1933. A map of 
these tested markets is available. 


"Starch Survey 1931. Average for U. S. at present is $1748. 


| MAGAZINES unc. 


FIFTY- FIVE FIFTH AVENUE e NEW YORK 


MAY 17, 1933 


A young housewife, shopping- 
woman readership, buying only in 
worthwhile markets, for cash and vol- 
untarily—this explains the potent re- 
sults which have caused the increased 
schedules of 1932 and carried them 
over to 1933 with January up 18%, 
Isn’t that sub- 
stantial gain story in these difficult 


February ahead 15%. 


times, worth serious consideration in 
planning your spring and summer 
advertising schedules? 


Address Research Editor 


For detailed information about this 
new type of national advertising 
and new consumer surveys on foods, 
cosmetics or market-map, address the 
Research Editor, Tower Magazines, 


55 Fifth Avenue, New York, N. Y. 
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“Controlled Inflation” 


This inflation is different. 


be used to prevent a runaway. 


It contains controls that can 


How they are used de- 


pends somewhat on the Federal Reserve banks, but 
mostly on the President. 


Now that the passage of the Thomas 
amendment by both houses of Congress 
has answered the question of whether 
we are going to have inflation, business 
men everywhere are anxiously looking 
for an answer to another, ‘Can this in- 
flation be controlled—and, if so, how?” 

Ardent supporters of the President's 
program cheerfully admit that an orgy 
of uncontrolled inflation inevitably 
would end in fresh disaster, but point to 
“adequate” control devices embedded in 
the Thomas amendment and inherent 
in the power of the Administration. 
They add that the program was drawn 
up by men who are acutely aware of 
the dangers of uncontrolled inflation and 
of the uneven benefits that might de- 
velop, who are determined to prevent 
injustices. 

Deflationist Arguments 

Deflationists argue that once inflation 
gets well under way the most carefully 
planned government control cannot curb 
the public's whetted appetite for the 
profits of financial free-wheeling. They 
say that managed currency never has and 
never will work, that chaos, repudia- 
tions, and economic suffering always 
have followed wild inflations in the 
past. They cite Germany as their favor- 
ite horrible example—and conveniently 
fail to recognize that England and 
Sweden both have operated a managed 
currency without any attendant orgy. 

Unprejudiced business men, anxious 
to get a clearcut picture of just how 


“IN CONFERENCE”—On the left, conferees from the House, 
right, representatives of the Senate, Senators Smith, Fletcher, McNary, Thomas, Walcott, Wagner. 
bill, with its inflation rider, passed by both houses, awaiting action by the conference, acceptance by the Congress, anc 
Outside, the nation awaits the outcome of the Administration’s program to raise prices. 


ture by the President. 
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the Administration can control inflation, 
admit that we are embarking upon a 
policy for which there is no real his- 
torical precedent. The probability of 
its success or failure cannot be measured 
by experiences with inflation in the past. 
For instance, the President has already 
taken drastic measures to remove our 
budget deficit, which has always been 
the prime reason for governments’ re- 
sorting to inflation through the currency 
printing press. Our inflationary meas- 
ures are not a resort to fiat money in lieu 
of taxes but are designed specifically to 
increase productive credit, pi prices 
to a point where industry can be revived, 
and to ease intolerable debt burdens. 

The first provision of the Thomas 
amendment giving the President author- 
ity to influence the Federal Reserve 
banks to expand their open market oper- 
ations by $3 billions, has many inherent 
control factors. These operations, of 
course, will increase the amount of de- 
posits in banks. It is hoped that the 
banks, in turn, will use the deposits as 
reserves for increasing credit. Theoreti- 
cally, each dollar of deposits added to 
bank reserves will enable the banks to 
extend $10 in credit. 

Specific Controls 

The controls in this part of the pro- 
gram are definite. (1) The open market 
operations are limited to $3 billions; 
(2) the President can pursue this policy 
to whatever extent he thinks wise; (3) 
the Reserve banks can check or reverse 


the open-market policy wt 
feel that inflation has ser 
pose. In detail, they can | 
United States government 
thus decreasing the amount 
in circulation and contracti: 
member banks are making | 
pansion of industry too fr 
raise their rediscount rates, t! 
ing an increase in interest 
thus checking too rapid e 
industry; (4) the provision a 
Reserve banks to change th 
the reserve balances required 
its may be used to check as 
expand credit. 

Although cynics insist that t 
United States securities and t 
in the discount rate did not 
tion in 1929, it may be said 
that the policy of deflation 
sued vigorously enough and 
mately the Federal Reserve | 
sure on credit did bring abo 
in the inflationary process. 

High Wire Fences 

The $3 billions of Treasur 
which the President is auth 
issue either in place of oj 
Operations or to supplement 
also fenced about with contr 
The President can issue only $ 
of currency, cannot embark up: 
ing press orgy; (2) this cur: 


be used only to meet, repay or 


chase interest-bearing obligati: 
government; (3) the obligat 
purchased must be retired and 
(4) the President need not 
any part of the sum thus a 
(5) the notes must be retir 
rate of 4% per annum; and ( 
tire provision is, in a sense, 
of government expenditures 
provides a limited substitutios 
money for government bonds | 
porary period, should revenues 


} 


Representatives Doxey, Clarke, Hoch, Fulmer, Jones. 
On the table, the farm 


Illin 
rate 
ating 


On U 
ol 
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ke care of maturing obliga 
xpenditures for relief and 


ns 
programs. 

ake cpr 

TI thority of the President to fix 
‘ of the dollar is in itself a 

atre sure. It is a control devic« 
¥ work both ways, to prevent 
no -flation and the unlimited fall 


to curb riotous inflation and 
It also bodes well for 
irrency stability in that the 
looks forward to a re-establish 

of our currency on an internation 

| gold basis. 

The silver provision of the Thomas 
adment is insignificant. The gov 
ament is specifically limited to accept 
¢ not more than $200 millions in 
iver in payment of intergovernmental 


ICS 


bts, and cannot pay more than 50¢ an| 


nce The total is so small that 
n have very little effect on prices or 
silver. It is very unlikely that 
lent will make any use of that 
the measure which authorizes 
iddition of silver to the metalli 
our currency, making possible 
t bimetallism or symmetalism. He 
ke no such action without inter 
nal agreement. 
Other effective inflation controls in- 
les the government's power to adjust 
1 lower tariff rates, to control security 
sues under the new security act, to tax 
mes and profits, should the benefits 
lation concentrate in the hands of 
groups. 
The one unpredictable danger is th« 
blic’s reaction to governmental infla 
n. It is conceivable that business and 
lators, imbued with the spirit of 
will inaugurate an era of runaway 


e at 
a it 


n on 
Pres 


t oF 


s of 


ly thought out governmental controls 
St discussed. 

That the Administration is keenly 
live to this danger was made plain by 
the President's radio message of May 7 


Part-Time Rates 


Illinois Utility devises a special 


rate structure for factories oper-| 


ating a few days a week. 


INTENDED to give some relief to many | 


of its industrial customers who are not 
tunning their plants full time, Public 
Service Co. of Illinois has devised a 
daily demand” rider to be attached to 
present contratts, and made effective to 
the end of 1933, 

Under it, the industrial plant pays 
15¢ per day per kilowatt for the first 
200 kw. of demand, as against the reg 
Har 32.30 per kw. per month. There 
> 4 minimum charge of $60 (25 kw 
Per Gay tor 16 days) and there are com 
letails. A plant operating full 
an 16 days a month will savc 
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y availing itself of the new offer. | 





i want my income to 
last-as long as | do’ 


i 











said JOHN REYNOLDS 






. «+ The Equitable Case Method 


provided a plan guaranteeing 






exactly that. 






“I want to retire next year” said John 
| Reynolds to an Equitable agent, “and I 
| don’t want to be pestered with money 
| worries!” 






“I'm a widower with one grown son; 








\ | I have alife insurance policy for $2,000 
which is fully paid up. So I figure I can 
use the money I have accumulated — 
$15,000—solely for myself. I want it to 
last as long as I live, and I want to 








- 







get the largest possible monthly income 





from it. What do you suggest?” 
Our agent recommended that Mr. Rey- 






nolds use the $15,000 to purchase an 





Equitable Life Annuity. This would pro- 
vide a little over $100 a month for as 









long as he might live. It would relieve 






| him of all money worries. It would reach 





him regularly—no delays—no collection 





troubles—no depreciation - no default. 
Note how this plan fits Mr. Reynolds’ 


needs exactly. Had there been depen- 





Let an Equitable agent apply 
the Case Method to your 
financial problem | 






dents a different program would have 






Equitable agents are professionally 





trained to work out life insurance an 





annuity plans to fit the specific need 





been suggested, 
of the individual. That is what is meant THE EQU ABLE 
by the Equitable Case Method. 
Without obligation on your part, an FAIR — JUST 


Equitable agent will gladly study your 





LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


insurance 





definite plan, 





needs and recommend a 






MUTUAL— COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 











The EQUITABLE Life Assurance Society of the United States 

Thomas I. Parkinson, President. 393 Seventh Ave., New York, N. Y 

: I am interested in your “Case Method” of adapting life insurance to specific needs. Kindly 
i send explanatory booklet. 
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PODAY, CLOUDY 





Neville Chamberlain, Chancellor of the Exchequer, 


trai 


leaves 


to present his budget message to Parliament. On that occasion (April 25) he 
announced “a substantial increase” in the Exchange Equalization Fund to offset 
the dollar inflation that started when the United States embargoed gold. 


Keeping Dollars Home 


Fred I. Kent is back at his old job as watchdog of ex- 


change. 


HE wholesale flight of American cap 
ital, previsioned by some economists on 
abandonment of the gold standard, has 
failed to come off. Certainly a few dol 
lars have sprouted wings to fly over 
barriers and come to roost in other coun- 
tries, but desertions are negligibie. The 
fences are guarded by gentlemen armed 
with shotguns. They certainly would 
shoot if the dollar flight became serious. 

In back alleys bordering Wall Street 
one hears of this or that potentate who 
beat the order prohibiting gold export 
and cached his yellow millions in Eng- 
lish banks. But the restriction was ap- 
plied so suddenly that a general out- 
ward gold rush was impossible. Since 
then, government control of exchange 
(under the Presidential ukase of Mar. 
10) coupled with a fear of foreign 
currencies has held exchange pretty well 
to its utilitarian job of financing legiti- 
mate trad¢ 

The faint-hearted may carry abroad as 
much as $100 in gold. It would re 
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Nobody has tried very hard to evade him. 


quire considerable courage to hunt out 
a private exchange dealer (small-time 
independents are not under the federal 
regulations) to sell inherently strong 
dollars for inherently weaker foreign 
moncys. Why not buy francs? Because 
France may hop off the gold standard 
to be on an equal footing with Britain 
and the United States at the coming 
conference to stabilize currencies. Why 
not buy pounds? For one thing, our 
excess of exports requires foreign buy- 
ing of say $1 million daily in addition 
to payments of interest and dividends 
on American investments abroad; also, 
England wants the pound reduced and 
stabilized at $3.50, has established a 
mysterious “equalization fund” of $1, 
400,000,000 which may be employed to 
keep the dollar high. 

Exchange control rests in the ex 
perienced hands of Mr. Fred I. Kent. 
He occupies a desk in the New York 
Federal Reserve Bank, the fortress 
which guards a large part of our gold, 


which is gloomy enough 
epithet “Old Lady of Li! 
Its shining marble corridor 
by cocky young pistoliers 
thumbs from cartridge belt 
where the exchange czar n 
Exchange crises are not 
Kent. During the war he 
of Foreign Exchange of 
Reserve Board, continuing 
until after the Armistice 
sented the United States 
ganization committee of the | 
Commission. He was for 
president of the Bankers T; 
now one of its directors. H 
is wider than banking. TI 
for recovery (BW —Jan18 
wide and favorable commer 
posed a government guara: 
loss of companies which 
more workers and increase 
The idea is by no means dea 
Reprisals Unnecessary, 
Mr. Kent is 64 but certa 
look it. He speaks softly 
undertone of dry humor. © 
siderations prevent his dis 
exchange situation. He do 
to be told that wild-cat trad 
passing his control, but his 
indicates the sum to be so 
reprisals are as yet unnecessa 
While there is apparently 
of capital, there is considera! 
goods and these goods may 
into foreign currencies with 
hindrance. Thus: A pers 
$100,000 worth of cotton 
consignment to London, wh 
ceeds may be deposited in pe 
credit of the American oper 
ceivably, an American millio 
in this manner transfer his 
tune from dollars to sterling 
England, live there on the 
proceeds. 
He Has the Powe 
Mr. Kent has the powc 
easily get it from President | 
to prevent such transactions 
many, and generally in Sout! 
proceeds from exported good 
immediately repatriated T} 


r 


zilian shipping coffee to Lor 
quired immediately to sell 
covering it to his local bank 
transaction makes a complet¢ 
fore the coffee seller leaves t! 
Rigid restrictions have an 
drawback. They automatical 
bootleg market (see operatic 
Prohibition Amendment). 5 
kets have sprung up all ov 
America Mr. Kent is cred 
wisely deciding on flexible 
control. 

The President’s order gove 
change applies to all banks 
houses trading in exchange on 
account—the latter category 
such private banking partn 
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1 P. Morgan & Co. These institutions 
- > «watch transaction of all clients, 
+ seansactions to the Federal Re- 
pt the consequences of infrac- 
Anyone going into a bank to buy 
exchange must explain fully 
wants it, must make afhdavit 
purchase is legitimate, that it 
slate the President's order 

ners are filed at the bank to be 

for scrutiny when and if Mr 

; for them. Personal needs, 

a trip to Europe, or money for 
abroad, are generally allowed 
depositors living in New 

roing into banks, displaying 

sorts and steamer tickets, withdraw- 
s and buying exchange under 

of returning to home coun- 

{any do not sail. Nobody cares, 


Foreign Bonds 


since the sum of such withdrawals is, 


small. It is impossible to buy a large 
amount of exchange without rousing 
suspicions of the bank, which imme 
diately reports to the Federal Reserve 
Things being what they are, no bank 
ofhcial will deliberately take the risk of 
rousing federal ire 

Here are examples of refusals 
A Brazilian customer of a New 
bank cabled instructions to buy 
with some of his The bank 
asked, “Why do you want francs? 
Because,”” answered the Brazilian, ‘I 
think francs are going up."" The bank 
said, No. (2) A Nicaraguan tried to 
borrow from his New York bank dollars 


(1) 
York 
francs 


dollars 


with which to buy American securities. | 
The bank refused on the grounds that | 


the intent was purely speculative 


Latest casualty list from the foreign investment field 
shows that 18 countries have 131 dollar bond issues 
partially or wholly in default. 


of 131 dollar bond 
red by foreign national, provincial 
ipal governments and by for 
nks and corporations are partially 
y in default on their interest 
ts. The list comprises bonds 
in 18 countries, of which 9 are 
South American, and 2 
American. The total outstand- 
nce of these defaulted bonds is 
st $1} billions and the interest pay 
ts total over $96 millions. This is 
score on the foreign bond 
as compiled by Max Winkler, 
lent the American Council 
gen Bondholders. 
The Brazilian federal government is 
j interest in cash and the 
ler of its own obligations in 
p which lifts this debt to a much 
gher plane than those of Chile, Peru, 
t Bolivia, although the scrip payment 
be classified as default by bond- 
lders who can convert their sc rip into 
lars Only at a discount of 60% 
the exception of the Sio Paulo 
loan, Brazilian state and 
il debts are generally in full 


issues 


AALCSL 


ot ot 


some 


} 
oltec 


Frozen America 
Chile is in default on its whole out- 
nding dollar debt. In addition there 
tstanding a large defaulted sterling 
ind her army and navy absorb 

“c of her collected revenues 
Colombia paying interest on all 
| obligations, but 2 of the depart- 
ts that have an otherwise long- 
ng honorable reputation for meet- 
ng their obligations have defaulted be- 
“ause of what appear to be temporary 

inge maladjustments. 


is 
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Peru is in default on $944 millions of 
its dollar debt and is at war with Co- 
lombia The Argentine government 
dollar loans are being paid with com- 
Buenos Aires has 
defaulted but offers payment in Argen 
tine currency at par of exchange existing 
on Jan. 1, 1933, to be remitted when 
exchange is available. Bolivia's debt 
was contracted to finance the war with 
Paraguay and its bonds are in full de 
fault. The Montevideo municipal gov- 
ernment in Uruguay was and will 
ing to pay bond interest but was for 
bidden to do so by the national govern 
ment because of foreign exchange strin 
gency. Salvador’s loan was remarkable 
for the unprecedented safeguards and 
guarantees surrounding it, but these pr: 
cautions did not prevent default 
Costa Rican government defaulted par 
tially last August. 

Kreuger, Of Course 

The Swedish dollar bonds outstand 

ing are the Kreuger & Toll issues: the 


mendable regularity 


able 


- | 
government of Sweden has never failed | 
The | 


to pay interest on its obligations 
Russian government has repudiated the 
dollar bond issue of $75 millions of 
1916. These bonds can be bought for 
$40 per $1,000 by anybody who thinks 
that the Soviet government may some 
time find it expedient to recognize the 
debt. Hungarians are in default on 13 
loans to banks, institutes, and corpora 
tions, and on 3 municipal dollar bonds 
The one national government dollar 
bond loan is still in good odor. A loan 


to the city of Vienna accounts for over | 


50% of Austria's outstanding dollar 
debt in default. 


The | 


To bondholders who! 


will spend or invest the proceeds in| = 
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Photographs 


For your ADVERTISING 
SALES PORTFOLIOS 
CATALOGS 


@ Installation or Operating Pic- 
tures secured anywhere in the 
United States or Canada. 


@ Show prospective customers actual 
photographs of your product im sery 
the sale to 
photographers 
trained in securing suitable views of 


ce, and make 


Our 


is easier 
are especially 
plant and industrial scenes, construc 
tion work and 
or machinery. 


technical products 
The cost of this sery 
ice is no more than you would pay 
a local commercial 
Send the coupon 
tails 


photographer 
further 
no obligation involved. 


for de 


—=Send for descriptive circular" 


Field Photo Service 

330 West 42nd Srreet, 

New York, 

and in about 


send circular 


service. 
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Austria, the government has offered pay- 
ment of interest in national currency at 
the current exchange rate. 

The 2 dollar loans of the Greek gov- 
ernment now in default were 
under the auspices of the League of 
Nations. Partial cash payments of in- 
terest were made last year. The future 
depends on the country’s progress to- 
ward solvency. Negotiations between 
the Greek government and the English 
Council of Foreign Bondholders indi- 
cate that Greece has resolved to enter 
into commitments for bond service for 
a period of one year of time in accord- 
ance with its financial condition. 

Last July Bulgaria offered to pay 50% 


issued 


Japan Plans Oil 


of bond service but in November re- 
duced its offer to 40%. The remaining 
60% was to be invested in Bulgaria in 
a manner to be approved by the League 
of Nations. 

The Holland—American line 6% 
bonds are not dollar securities but they 
were sold in this market, are listed on 
the New York Stock Exchange, and are 
a price of 2,500 guilders 


quoted at 
They are 


which is practically $1,000. 
wholly in default. 

The German dollar bonds in default 
include those of the city of Heidelberg, 
the Provincial bank of Westphalia, and 
the Bavarian Palatinate Consolidated 
Cities. 


Monopoly 


Tokyo ponders outright monopoly or government licens- 


ing system. 
suffer. 


For 25 years world powers have 
watched tensely the growing importance 
of oil. In time of peace, industries use 
vast quantities of it. For many purposes 
it has proved to be the cheapest fuel. In 
time of war, navies find it essential. It 
can be loaded with greatest ease. It re- 
quires less space. 

This wartime importance gains in sig- 
nificance when it is recognized how few 
of the great powers have an adequate 
domestic supply of petroleum. Italy, 
France, and Britain produce so little at 
home that they are usually listed on any 
schedule of world oil production among 
the “other countries’’ which account for 
a bare 0.2% of total world output. Ger- 
many is only a little farther up the list 
with 0.1%. And next above Germany 
is Japan, with almost as small a share. 
Big producers are the United States, 
with about 609; the Soviet Union, 
nearly 12%; Venezucla, about 10%; 
and Rumania, more than 4%. 

London Made Sure 

Private British initiative has _ con- 
trolled a good share of the world’s pro- 
duction in many parts of the world and 
more or less assured the British navy of 
a supply in an emergency. London made 
doubly sure as long ago as 1910 of its 
naval supplies, however, when the gov- 
ernment bought a controlling share of 
the Anglo-Persian oil concession in the 
vast Persian field. 

France and Italy have bought from 
abroad, but since the World War France 
has pressed for the development of the 
Mosul field in which she has a share. 
Meanwhile vast quantities of oil have 
been bought from the British and the 
Americans, and as recently as last. fall 
the bulk of the total annual require- 
ments of the French navy were con- 
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British and American interests likely to 
Soviet, momentarily at least, gains. 


tracted from the Soviet Union. Italy has 
been one of the Soviet’s best oil cus- 
tomers for several years. So has Ger- 
many. 

Russia Enters Scene 

Recently, Japan has come into the pic- 
ture in an important way. Royal-Dutch 
(British) and Socony-Vacuum have 
been major suppliers of the Japanese 
market. They have had a certain amount 
of domestic competition for a long time, 
but it was never formidable. Last fall, 
they were suddenly confronted with a 
new competitor in the form of Soviet 
Russia. Tokyo announced in September 
that the government had contracted with 
Moscow officials for a 5-year supply of 
oil which would be delivered at the rate 
of 100,000 tons a year. It would come 
from the Soviet Black Sea fields in 
Soviet tankers. It would help to free 
the Japanese navy from British and 
American oil which was delivered from 
Borneo and California fields. 

Now the word comes from Tokyo 
that Japan plans to free herself from 
foreign oil domination. Exact plan is 
not certain. Either a state oil monopoly 
will be formed which will buy up the 
established equipment of the firms now 
operating, or the whole business will be 
placed under a state licensing system. 
Either way, it is obvious that the 
Japanese intend to control their oil sup- 
ply as far as possible. Certainly it is not 
going to be subjected to the whimsies of 
uncontrolled private competition. 

Japan produces annually less than 2 
million barrels of oil. Domestic output 
is falling off in recent years. Private 
consumption in Japan is almost double 
the domestic output. Requirements for 
the navy are 4 times the home output. 
Imports of oil products from the United 


States last year exceeded $15 
Shipments to Japan in 
months have been increasin; 
of Japan's imports of crud 
cating oils comes from 
States. The Borneo fields | 
of the kerosene which is im; 
American Sales H 

This new  determinati 
Japanese to control their 
will have important effects 
business. British and Ameri 
are likely to see one of their 
kets dwindle to smaller 
American companies alone est 
investment in Japan at $24 1 

Soviet, and possibly Ru: 
will be imported in increasi: 

Japanese concessions in t 
half of Sakhalin island are 
increased in number, and wi 
intensively. And the Japanes 
to spend more in the deve 
the concession which the Mits 
gained 3 years ago from the 
Borneo. 

Finally, Japan is spending 
trying to develop a cheap 
extracting oil from coal shak 
portant Fushun region in M 
Last fall, it was officially annc 
experiments had proved it 
nomically possible to produce 
manner (BW’—Dec7'32). 


GERMAN ENVOY—Dr. Sch 
head of the Reichsbank and 
extraordinary to the Roose, 
Economic Conferences, ar! 
Washington. 
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VERS 


rtant that Japan is making 
stry a government monopoly 
little less significant that the 
likely to benefit (at least for 
W years) in the move 


Covet 


Soviet Bonds Popular 


With dollar exchange sagging, 
«ome Americans are going in for 
Soviet gold bonds. Current issue 
pays 10%, runs for 10 years. 


vernment gold bonds are at 
interest Of a growing num 
Americans. Within the last 3 
othce has been established in 


\ 


sew York to deal in these bonds. Sales 
lagged from the first. Since 

began its oscillations a few 
Ls avo, orders have increased both 


and volume. If the public 
| turns timid when business of 
sort with the Soviets is mentioned, 
those who are still willing to 

, nest egg in the Soviet scheme 
Some Soviet government dollar bonds 
en held in this country for a 
1c. A few of the executives who 
siness with the Russians several 
igo were willing to accept a por 
of their salaries in these bonds. 
! some Americans ventured to pur- 
se 7 bonds in the $6-million 7-year 
bond issue. These have been 

tircd NOW 

Sovict bonds which are selling now 
re part of an enormous internal issue 
it out by Moscow to provide for the 
32 financial program of the govern 
nent. Unrestricted amounts of 
bonds are available to foreigners in the 
form of gold certificates in the currency 
{ the country in which the purchase is 


made. 


these 


Ten-Year Issue 

The issue runs for 10 years, is dated 
Dec. 1, 1932, carries interest at 10% 
payable annually on a gold basis on 
Dec. 1 of each year. The bonds come in 
100-ruble denominations. With the 
dollar depreciated, they are selling now 

about $60. High so far has been 
$62.56. Par value is $51.45 (gold). 
The bonds are entirely tax-exempt in 
Russia Interest coupons and bonds may 
be deposited for collection at the 
American correspondent banks of the 
State Bank of the U.S.S.R. 

Redemption of bonds begins Dec. 1 
35 and is to be carried out during 
ars by means of annual redemption 
‘rawings. At every such drawing a 
‘enth part of the sum of the loan is 
redeemed and the remaining part is to 
redeemed on Dec. 1, 1942 


) far the widest interest in the bonds 
‘Ss Deen expressed by workers who are 
‘ympathy with the Soviet project 
A smaller group represents members of 
middle class who have become in- 
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terested in Russia and are willing to 
risk a portion of their funds, sometimes 
as an aid to the Sovicts 
an investment. Only a few 
have gone in for large-scale purchase to 
date, though as the dollar declined 
orders increased 

Orders are not confined to New 
Yorkers. Chicago, Dallas, Terre Haute 
and Portland are intcrested 
the purchaser asks to have the fact that 
he holds Soviet bonds concealed. He 


wants no intercst payments endorsed by 


sometimes as 


investors 


sometimes 


Moscow if that is possible. Others want 


everything handled in Moscow, even to 
placing their bonds in the sate-keeping 
of the State Bank. And one large bank 
ing house has offered to buy a large 
block of the bonds if 
cured at the old par value of the dollar 
(which is not possible) 


they can be s« 


Shanghai “Gas” 


The Soviets are helping 
Chinese distributors of gasoline to 
capture a larger share of the 
Shanghai gasoline market by es- 
tablishing filling stations. 


Moscow is impressing Shanghai with 
the sincerity of its intentions of win-| 
ning a larger share of the Chinese gaso- | 
line market | 

Until recently there have been only | 
2 filling stations in the International | 
Settlement and the French Concession | 
(where a great deal of the automobile | 
traffic of Shanghai is concentrated) be 
longing to the Kwang Wha Oil Co 
British and American companies con 
trolled the remainder. Then a Soviet 
freighter appeared along the Whangpoo 
wharves and unloaded complete new 
pumping equipment for 50 stations 
Kwang Wha has recently contracted to 
distribute Soviet oil products in China 
Officials of the company explained that 
they were going after the gasoline trade 

Just how serious this competition is | 


to the British, American, and Japanese | 
distributing agencics in Shanghai was | 
made plain when it was reported that 
Kwang Wha is now selling about 300,- 
000 gallons of gasoline a month in 
China. This is 6 times more than the 
amount sold monthly during the latter 
part of last year. Kwang Wha hercto 
fore has concentrated on kerosene, dis 
posing of as much as 3 million gallons | 
a month. With Soviet aid, it now hopes 
to capture an equal share of the gaso- 
line business. 

The Soviets have experience in retail 
distribution ‘R.O.P.” (Russian Oil 
Products) are well known in Britain, 
though the business will dry up if the 
present embargo against Soviet products 
is permanent. Hitler recently “purged” 
Derop, Russia’s German agency; then 
appealed to the public to support it 





| 
| 





their ,. — = 


THE SWEETEST PEAS 
or the 
WARMEST BLANKETS 


HEY have one thing in common. The 
bp tcontrol of temperature w ithin definite 
limits is essential for making both for pro- 
ducing most economically the quality of any 
product. And accurate, rugged lavlor Instru 
ments supply this control in every industry 

1! 


B it Tay lor service do« s not st p at selling 


specific instruments. It is concerned with 
greater improvement of a product's quality 
with still more uniform production. It has to do 
with further paring of manufacturing costs 
below the present level. 
Our experience tells us that in plants every 

where these things can still be done by plugging 
up all temperature and pressure leaks By 


installing an inbuilt system of temperature 


| control, as closely related to the manufacture 


of your product as every machine in your 
production line—by using Taylor Control 
Let a Taylor Man see what can be done to 
give your plant such a system of control. Ask 
him to go through your plant Let him see 
what your instruments do now . see if there 
are any hidden temperature leaks that are 


costing you money. Discuss with him any 


| specific temperature or pressure problem you 


may have. Let him help you solve it. Taylor 


Instrument Companies, Rochester, New York 





indicating [Ltecorsing * Controlling 





TEMPERATURE and PRESSURE INSTRUMENTS 


*The name Taylor now identifies our complete 
line of products, including Tycos instruments. 
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OR the first time between 








time telling: 





How will the Administration 


treated simply and in all its aspects. 
Money (sales to date, 8,500), the authors proved their ability to write clearly, 
simply and with authority upon the complicated subject of our monetary system. 
Here again they offer a clear, understandable, and accurate exposition—this 





handle Inflation? 


As simply as President Roosevelt has spoken 
regarding the financial policy he intends to fol- 
low, have you the fundamental knowledge of 
inflation, money, credit, to understand fully his 
proposals in all 


implications—to visualize his 


their ramifications ? 


No more important subject grips public interest 
now than Inflation, and no simpler, more under- 
standable explanation of its processes, its mean- 
ing, its effects, has been offered to the business 
man than this newly published book: 


INFLATION 


by Donatv B. Woopwarp, Economic Research Consultant 
and Marc A. Rose 


, Editor of The Business Week 


of A Primer of Money 


160 pages, 5, x 8, $1.50 


one set of covers the subject of inflation is 
In their previous book, A Primer of 








“As valuable as it is timely .. . 
the sort of a book that every 
thoughtful citizen will feel im- 
pelled to read, and then read 
again Certain it is that if 
it could be known that 100% of 
our national legislators had 
read and fully grasped all that 
it discloses, as a people we 
would all have a_ right to 
breathe easier tomorrow.” 
—Book-of-the-Month 
Club News 


















“In this volume those who have 
been floundering hopelessly at 
the mercy of counter-currents 
of propaganda on inflation will 
find the problem defined and 
discussed in the light of incon- 
trovertible history.” 

—The N Cw York Sun 
















What inflation is 

What are the various methods of inflation 
What are their virtues and defects 

How inflation has worked in the past 

Why people propose inflation 

How inflation affects you and your business 
Why we should inflate 

How we should do it 


This book reviews the history of inflation 
from ancient Roman days up to the present, 
explains why inflationary schemes are always 
offered as palliatives to an economic depres- 
sion, analyzes the various types of inflation, 
and shows how inflation affects any society 
in which it is adopted and the individual 
members of that society. 


The major part of the book is strictly un- 
biased exposition, but in a final chapter the 
authors offer their own appraisal of the 
various types of inflation, including valuable 
comment on the present situation. 












See this new book 
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Send me Woodward and Rose—Inflation for 10 days’ examination subject to approval 
At the end of 10 days I will send $1.50, plus a few cents for postage and 
delivery, or return the book postpaid (We pay postage on orders accompanied by 


(Books sent on approval in U. 8S. and Canada only.) 
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THE DANGERS OF BRAN 
| John T. Flynn. Forum, May 
ing trouble for the future wi 
branch banking? Properly p: 
promoters, it may be an ¢ 
jwhile it is at the mercy of 
company it can be only an uns 


Inte TIME—WHaAT SHALL W: 
It? American Machinist, Apr 
gestions for what can be dor 
time when the 
rule. 


30-hour week 


PROFESSIONAL PRODUCTION | 
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Advertising & Selling, Apr 
absurdities in the present distrib 
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|Benton Mackaye. Survey Gr 
| Socially-minded editors consider 

cance of the Muscle Shoals rf 
| project. 


| THE Onto GANG PROTECTS TI 
|Mauritz A. Hallgren. Natio» 
| We have not yet seen the last 
torious Ohio Gang. The curiou 
it took to cover with the exp 
Harding Administration — scar 

years ago is decidedly erroneo 

today in key positions in the gov 


British Lasor’s New Proc: 
Lees-Smith. Current History, Ap 
Labor is the only real opp: 
Coalition government. Labor 
pose to transfer to public ow: 
basic industries which occupy tl 
ing heights of capitalist society 
banking, electricity, railways and 1 
port, iron and steel, coal, and 


: 
agriculture. Keenly prophetic. 


Taxes Into Houses. For 
Since the War, 15 Europea 
| have promoted the building 
| dwellings at a cost of $10 billi 
has the money gone? What h 


REPORTS—SURVEYS5 


STATISTICAL AND ECONOMIC §S 
GOLD AND SILVER IN 1932. De; 
Commerce, Washington, 17 pp 
by states and by countries; imp 
ports in various forms; consum; 
ber of producing mines in var 
names of gold and silver pr 
|panies for the newly gold-m 
| Informative and convenient 
pertinent data. 
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EUROPEAN SALES AREAS. Dep 
| Commerce, Washington, 41 pp 
|market analysis. Rather, a disci 
| location of agencies. 

BOOKS 

THE New BANKRUPTCY 
| 1933 AMENDMENTS. Saul G 
ltice-Hall, $10. A unique, locs 
pilation of the present law an 
under the recently-amended bank: 
lof the United States. Provisions 
including future amendments and « 
sions. Valuable and simplified 

layman faced with the possibility 
ruptcy. Answers many questior 
|}and procedure under the current, 
| sections of the law. 
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1.G.A- Revision 


rs take over part of the 


W holesa! : 
nt grocers” load. 


indepen: 
rs of dictatorship, J. Frank 
ler and undisputed czar of 
Grocers’ Alliance of 
“revision” in 


lent 
mounces a 
ad control of national head 
Jominally the monopolistic 
the old régime terminated 
ind 50% of the ownership 
4. national headquarters was 
by sale to the 1.G.A. whole 
ers who now operate in 4: 

Union. The old name is 
rded and the Independent 
liance Distributing Co. take: 


> 


ndustry circles there is much 
as to the true significance of 
Manufacturers have watched 
of the I.G.A. organization 
than passing concern. They 
particularly disturbed over the 
rowing centralization of its 
rough the development of pri- 
nd merchandising, and_ they 
this has increased somewhat 
rect ratio to an apparent decrease 
e number of stores operating under 
e L.G.A. banner. 

Reports originating direct from the 
rters of the I1.G.A. claim that in 
re were approximately 10,000 
tail stores and it was only in 
t private brand merchandising 
ited with the introduction of 
flees. Today the 1.G.A. 
tes over 500 items under its own 
retail membership has shrunk 
odd stores. Some observers, 
ly familiar with food distribu- 
suggest that reduced prices, lower 
lume, drastically lower profit 
ins have made this an ideal time 
ting the 1.G.A. wholesalers buy 
headquarters organization and 
ne some of the present and impend- 
rdens of the organization, particu- 
since Mr. Grimes has been trans- 
ring much of his organizing activities 
rug, automotive, candy and other 

mer goods fields. 


dis- 
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Cellophane Cloth 


‘ombining Cellophane with fabric 
widens market for textile industry. 


running rampant in the tex- 
stry these days. Textiles had 
‘N private and personal depres- 
ll ahead of the rest of the world, 
ull their most treasured tradi- 
side out and looked them over 
g recent evidences of the new 

and enterprise that have fol- 

house cleaning are pre-shrunk, 
roof and improved fast-dyed fab- 
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rics, also metallized, lacquered and bake- 
lite finished cloths, special water-proof 
ing processes and a new cotton-flax 
fibre viscose product announced 

Now come Cellophane-faced fabrics 
(BW —Feb15'33) that offer not only 
a new finish but an extension of the 
market for textiles where 
other materials were used before. In 
many j new finish 
means that a cotton will be substituted 
for silk or rayon and the volume of the 
textile trade is not But the 
Cellophane-faced materials, known as 
Doplex fabrics, made by the Dobeck- 
mun Company of ¢ leveland are going 
afield. 

They are now being used for shelf 
coverings, book 
drawer linings and the like where paper 
was employed before. The Cellophane 
face, laminated to the fabric by a special 
adhesive process, brings out the design 
and color of a printed cotton with 
sparkling brilliance, gives the fabric in 
creased body and can be cleaned with 
a damp cloth. Wide-spaced meshed 
goods lend themselves especially well to 
the process. There are two major mar 
kets: for such household 
aprons, shoe bags, chair coverings; 
for window displays and stage decora- 
tions—costumes, backdrops and stage 
hangings 


just 


into fields 


cases, Of course, a 


increasc d 


covers, lamp shades, 


goods as 
and 


where their glitter appeals 


Utility Tribulations 


Supreme Court rules against past 
valuations in rate-making. 

THI 
decision in the case of 
Gas & Electric Co 
set confiscation a 9°? flat re 
duction in gas ordered by the 
California Railroad Commission. The 
Los Angeles utility contended that its 
properties 5 millions 
The commission deducted from the pr« 
line 


Supreme Court handed down a 
the Los Ang« 
that has sought to 


les 


aside as 


rates 


were worth § 
vious value of the property the d 
in the general price level, and ruled it 
millions. It 


worth only $653 issued 


rates allowing a 7° return on this 
hgure 

Chief Justice Hughes in the majority 
opinion held that, while costs must be 


1c [- 


considered, the public has not un 
written the The estin 
of cost of reproduction in 1925 
1930, he said, afforded no se 
dation for predicting the future values, 
and “if the 
them unworthy prophesies” the lowering 
of the rate confisca 
tion 

This lets down the bars where 
valuations have been held the proper 
basis for rate structures. It will prob 
ably usher in a new wave of rate cases 


lates 
and 
ire foun- 


investment 
course of events proved 
does not constit tc 


past 








this June will be the HUB of the UNIVERSE! 


d highlar 1s { f 
Countrysides are in full and fragrant bloom 


RCHIMEDES said, “‘If I could find a place 
for a fulcrum, I could move the world.” 
London this June és the fulcrum... all the 
power of all the great nations will be concen- 
trated there to move this world out of the rut 
it is in. Be present at the event which histori- 
ans a century hence may acclaim as the turning- 
point of this civilization! 


And besides witnessing this momentous occa- 
sion, you will be in London at the time when 
London is at its loveliest. You will be in England 
at its season of rarest delight. Skics are blue 
and mild at the sea-side, in the Cotswold Hills, 
among the wild crags of Wales, above the 
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COOK’ 


ors a Scotland 


heather m 


Villages and ancient towns are zg with the 
festivals of summer, 
is June 


for com- 


Let Cook's take you to London t 
call, write or ‘phone our nearest offiec 
lete information on steamship sailings, lrates, 
hotels, tours in England ... we are agents for 
all steamship lines. Make it a point to consult 
us; there is no obligation. And while you are 
in London, in whatever section of the city you 
may be, there will be a Cook's office nearby 
there are 28 Cook's offices widely distribut 
over London...all ready to serve and advise you. 


4 . 
Cu this June / 
THOS. COOK & SON—-WAGONS-LITS INC. 


587 Fifth Avenuc, New York & Branches 





Business Abroad 


European business expands, except in Germany. Plans 
for World Economic Conference claim major attention. 
Britain buoyant. France busy with empire conference. 
Holland’s gold position questioned. New danger points 
in Danzig and Vienna. Japan slipping in export markets. 


Europe 


EUROPEAN News Bureau (Cadle).— 
Despite no fcw misgivings, a tariff truce 
is pretty well in effect in Europe until 
the World Economic Conference is con- 
vened, scarcely a month from now. 
War debts are pushed into the back- 
ground in current discussions but there 
is a definite feeling that political of- 
ficials in friendly conference have come 
to some agreement broad enough to win 
wide cooperation during the conference. 
A similar feeling is evident when dis- 
armament is discussed. 

Foreign exchanges, meanwhile, are 
extremely volatile. The dollar has 
touched its lowest depths, has not been 
uniform in its fluctuations in various 
markets. The British pound remains 
relatively strong on heavy demand. 
Francs weakened several times on 
rumors that Paris could not maintain 
even a semblance of the gold standard 
The Dutch guilder was even weaker on 
definite rumors that Holland would be 
forced to abandon gold payments 

Hitler Favors Small Business 

Germany has remained relatively quiet 
during the week but Nazi policies are 
more evident. Most obvious are the 
favors which the Hitler government is 
granting to the small business man. 
There is a definite ban on the opening 
of any new retail stores for 6 months 
(new chain stores had been previously 
banned until 1934). This will help the 
little merchant to fortify himself during 
any recovery which may develop with- 
out having to meet a flock of new com- 
vetitors. A move in the same direction 
- from another angle is the announced 
determination of the government to 
place the North German Lloyd and 
Hamburg American lines under stricter 
governmental supervision and to break 
up the old plan to merge them. 

Germany's isolated position as far as 
the rest of the aad is concerned is 
just being appreciated by the present 
government and by the German people. 

In connection with Nazi Germany, 
there are 2 other spots in Europe which 
are becoming real “powder kegs.” 
These are Danzig and Austria. 

Danzig, ‘free city” under the control 
of the League of Nations but actually 
a stronghold of old Prussianism  sur- 
rounded by a sea of antagonistic Poles, 
will hold its annual election to the Dan- 
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zig Parliament on May 28. Feeling is 
running high and there is every evidence 
that the election will result in a sweep 
ing victory for the Nazis. This will 
tremendously increase the tension with 
Poland, already near the breaking point. 

In Austria, the Nazis polled over 
10% of all votes at municipal elections 
in Innsbruck a few weeks ago. This is, 
no doubt, typical of the way and the 
speed at which things are moving in 
Austria. The Dolfuss cabinet, sitting 
between 2 stools, is in exactly the same 
position as the Bruening cabinet in 
Germany before Hitler came to power. 
The proclamation of an Anschluss with 
Germany by a Nazi Austrian govern- 
ment would lead to most serious com- 
plications, especially since Mussolini, 
however friendly he may otherwise be 
towards the new régime in Germany, is 
deadly opposed to the Anschluss idea. 
A break with Italy would make the isola- 
tion of Germany complete. 

It should not go unnoticed that Italy 
has signed a new commercial treaty and 
a tariff agreement with the Sovicts. For 
the first time, the Italians grant Soviet 
goods full most-favored-nation  treat- 
ment when entering Italy. Rome also 
continues the export credit guarantec on 
Soviet orders up to 300 million lire a 
year and covering 759% of the value of 
the goods sold. 


Germany 


Business slack. Germany wakens 


to extreme isolation. 


BERLIN (Cable)—The “heroic’’ period 
of the ‘national revolution” is over and 
there is every reason to believe that 
things will soon enter a more quiet 
course. For the present, however, there 
is still uncertainty and a growing appre- 
hension over the isolated position in 
which Germany is finding herself as a 
result of the last 5 months of political 
unrest and nationalistic excesses. These 
are reasons for the weakness on securi- 
ties markets this week, and for the lull 
in industrial activity. Developments, 
economically, are more featureless than 
in many wecks. 

Nothing has come from Chancellor 
Hitler in this second week since the 
Labor Day speech to make any more 
definite the vague proposals he made 


for domestic recovery. H 
of aims has appeased th 
mans. Executives are mor 
learning the methods and 
Only the steel industry 
of greater activity this 
was due to the beginni: 
works construction and to t 
provement in export pri 
the final agreement of t! 
Steel Cartel to continue its « 


Great Britain 


Optimism is spreading: unemploy. 
ment is decreasing; industry js rp. 
gaining momentum. Copper jp. 
terests organize to expand thei 
markets. Liggett sells drug chaiy, 
LONDON (Cable) —Britain 
forward to the World Ecor 
ference with increasing buoyar 
is 2 genuine and growing opt 
the business outlook. Ord 
creasing. More men have 
back to work in the buildi: 
works, contracting, tailoring 
tion, brick and tile, transport 
general and marine enginec: 
tries. Shipbuilding is expat 
So are the motors industri 
have been only minor setba 
coal, cotton textile, pottery, 
and textile finishing industri 
Stock markets are buoyant 
dustrial and commodity s! 
bought now so as to share 
covery. Dollar exchange, aft 
ing to a new low at the ver 
week, has recovered this w 
fluctuations are still violent 
continued uncertainties ov 
policy in the United Stat 
have been weak. So has 
guilder. Fear persists that t! 
rencies will be wholly for 
gold standard before the W 
nomic Conference can reest 
gold standard on a new basis 
Bank clearing figures contin 
rises in deposits, indicating 
money is awaiting investmet 
issues, when the public beco 
certain that recovery is more 
porary. 
To Push Copper Sales 
Copper interests in this co 
formed a new development 
after the style of the Copper 
Research Association in th 
States. It is the purpose ot 
ganization to find new uses for 
Success of the British Coal | 
Council in finding new uses 
has stimulated this cooperati 
among the copper industries 
After a long delay it is now 
reported that British interests h 
tiated successfully for the rep 
Britishers of the Boots Drug 
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held by Liggett interests 
uullions are involved in the 
-overnment officials delayed 
hs ago because of the for 
transfer problem which 
who 
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ve 
i The new owners, 
to have paid £6,/5 for eac 
id already to have placed 

insurance companies and 
ree blocks at £6/15 They 
teed a minimum profit for 
f 7s by next August. Dol 
1 to have been covered in 
| deal at $3.84. 


mploy. 
y is re . 
France 

is indignant over Washington 
war debt proposals. French colo- 
nial conference rivals Ottawa 
meeting in vastness of territory 
represented. Business better. 


eless) —Not the fluctuations 
exchange, not the continued 
nt in industry, not the worry 
¢a Hitlerite Germany, but war debts 
r interest this week in France 

flash of interest was stirred by 
tive proposal coming out of 
n that, provided France paid 
e December instalment on the 
ngress might be persuaded to 
French indebtedness from a 
$6.8 billions to slightly more 


er in. 
their 
chain, 


Par 


iS (# 


i1110ns. 
as this tentative concession 1s, 
t 11 times larger than the 
) think is just. And so nothing ts 
to come out of the proposal, at 
far as France is concerned. It 
isized that France is as deter- 
yw as at the Lausanne confer- 
hen she said that the total she 
onsider paying the United States 
billion marks, and even this must 
ted from the Germans by the 
1 States. 
r, the French are stupefied that 
ted States should propose settle- 
gold francs in view of the 
m of the gold clause by the 
ed States. 
France’s Empire Conference 
A more cheerful note has been stirred 
large conference which France 
1 to encourage closer trade rela- 
thin the empire. Paris is full 
sentatives trom Morocco, Indo- 
Madagascar—all proudly partici- 
n the meeting. Only the British 
mand representation from a 
mpire. From these colonies 
secure all her necessities ex- 
t (which is more or less as- 
t by Belgium), and petroleum 
ired by the French share of 
piped out through Syria). 
| trade has been fairly well 
during the depression but it 
us need of financial dev elop- 
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ment. At present the domestic market 
for colonial loans is saturated but should 
there be no break of the world trad 
deadlock following the World Econom: 
Conference, France will be forced to 
turn to her colonies for expansion in 
stead of to Europe, 


and this should r 
interest in 


vive public overseas terri 
tories. 

Business continued to improve this 
week. Iron and steel activity is greater 
Biggest boost to the business came from 
government orders for rails—nearly 86,- 
000 tons—for 964 kilometers of new 
lines. Textiles also are reviving. Lille, 
Armentieres, Roubaix, and Tourcoing 
all report increased activity. And finally, 
automobile production has been stepped 
up with sudden improvement in de- 
mand. 

At the end of March the general 
production index stood at 104, compared 
with the monthly average for last year 
of 96. Building trade showed up worst, 
the index standing at 93 contrasted with 
100, the average tor last year. 


™ 
Far East 
Soviet-Japanese tension less acute; 
old trends are shifting. Growing 
Chinese sentiment for truce with 
Japan. Tokyo is losing export 
trade advantage. 

IN the Far East, events this week shaped 
3 trends which are important in the 
commercial future of that part of 


world. 
The most spectac ular developments 


the 


were concerned with the Chinese Eastern 
Railroad. The built the 
road across Manchuria more than 30 
years ago to shorten the distance be- 
tween Moscow and their Pacific port at 
Vladivostok, are reported to have offered 
to sell it to Japan. Price mentioned was 
about $150 millions. 

Japan, now firmly entrenched in Man- 
churia and going ahead with a parallel 
rail line connecting the new Manchukuo 
capital with a Korean port just south 
of Vladivostok, has shown no eagerness 
to accept the offer. Tokyo is reported to 
consider the price too high, is demand 
ing that Moscow settle French claims 
concerning early investments in the rail- 
road before any deal is consummated, 
and suggesting that the Chinese claims 
under recent treatics be settled before 
the railroad is sold. 

The importance of the whole matter 
is that Russia is willing to give up to 
Japan so vita! a connecting link with 
the only important Soviet Pacific port 
and that the affair seems possible of sct- 
tlement without an open break in Russo- 
Japanese relations. There is small men- 
tion of the possibility that Soviet- 
Chinese relations may become 
ciently cordial in the future to allow 


Soviets, who 


suth- 


Chine 
but 


ror China needs to have 


Russia the use of 
remote 


prospect 1s 
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tled in the immediate tutur 
Less obvious but 
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Tientsin has resu 


tion to resistance on 
Chines« 

there 
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Fientsin ts | 

are stressing tl 

Jehol tradc 
through Manchukuo, 
in local taxes to support 


Since 


losses since the first of } 
$30 (Mex) pe ial 
taxes in the same period cx 1 $46 mil 
lions (Mex) 

Exports Move More Slowly 
The constant decline in Japanes 
foreign trade is beginning 

ecutives. Adverse ta 
preciation of the dollar, stead 
creasing decline of Am 

for silk, and the early increase of 
in India ulfect especially 
Japan's cotton textile exports to that 
huge market. During the last tew w 
there have growing tears 
China will 
conventional tariff on 
expires. If China 

tariff to Japanese products, manuta 
And if Nanking 
tariftl agai 


imports, the situation will be even more 
t 


millions 


ors 
and in 
demand 
tariffs 
which will 
cks 
been that 
terminate the Sino-Japanese 
May 1° 


applies ne 


when it 


general 


turers will suffer 
plies a dumping t Japanese 
scrious. 

Japanese private companies are ex 
pected to save nearly 15° on gold dol 
lar bonds which were floated in the 
United States and which, under presen 
gold restrictions, Japan 


current funds. 


will service in 


Latin America 


Business generally featureless. 
Argentina continues foreign trade 
negotiations. 

CHILE’S unexpectedly large Fascist 
parade, Brazil's first great federal elec 
tion with women voting, and Argen 
tina’s negotiations with various nations 
for trade expansion are features of the 
week's news from Latin America. None 
had any profound influence on the 
future. 

Argentine negotiations of importance 
are continuing, however. Following the 
trade agreement with Britain, announced 
last week, negotiations are wnder way 
with the United States and with Canada 
And it is reliably reported that Société 
Banque Suisse, of Geneva, has offered 
to make a loan of about $274 millions 
(in French francs) to the Argentine 
government for a public works program 




















The Figures of the Week 


Basic industries continue their rally from recent depres- 


sion levels. 


Steel, electric power, and motor production 


now better than last year, while carloadings and residen- 
tial building are definitely on the upgrade. 


THOUGH we have waited many a long 
month for some sign of a break in the 
black clouds overhanging all commer- 
cial activity, the sudden turn about-face 
of leading indicators has aroused a feel- 
ing of skepticism as to the genuineness 
of the recovery. Instead of the 
monotonous repetition of how far be- 
low the preceding year each line has 
fallen, we are confronted with actual 
increases over 1932 1n steel and electric 
power production, automobile output, 
wheat, cotton, and copper prices. A 
distinctly encouraging reversal of trend 
is apparent in carloadings and residen- 
tial construction. Early returns from 
scattered states confirm the improve- 
ment that has taken place in employment 
and payrolls during April, and the cur- 
rent reports indicate that May will show 
still further additions to the ranks of 
the gainfully occupied. Department 
store sales in April were substantially 
better than March, though 


due credit 


must be given to the fact that Easter 


fell in April this year and March was 
an exceptionally dithcult month for any 
sales appeal to be effective. 
Considerable publicity has been 
focused on w age increases recently 
granted, particularly following the Pres- 
ident's earnest plea for the necessity of 
expanding purchasing power. It is 
doubtful whether the number covered is 
large, though it cannot be denied that 
the move is a needed brace to weaken- 
ing morale. Wage increases have not 
been totally absent during the entire 
span of the depression, but individuals 
benefited have been few. The U. S. 
Bureau of Labor Statistics reports that 
only 1,800 employees of concerns that 
regularly report to the bureau received 
wage increases in the first 2 months of 
1933 against 1,200 in 1932. But over 
120,000 suffered a reduction in wage 
rates early in 1933. Upon the gains 
in employment and payrolls throughout 
the country will hinge the continued im- 
provements in basic industries 
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Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) , 
Miscellaneous and L. C. L. Carloadings (daily average, ‘1, 000 cars) 
Check Payments (outside N. Y. City, millions) (') 
Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.)... 
All Commodities (Fisher’s Index, 1926 = 


| Total Federal Reserve Credit Outstanding (daily average, millions) 
| Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions)(*) 
Security Loans, Federal Reserve reporting member banks (millions) (°) 
Brokers’ Loans, New York Federal Reserve reporting member banks(millions) 
Stock Prices (average 100 stocks, Herald Tribune).... 

Bond Prices (Dow, Jones, average 40 bonds) : 

Call Loans (daily average, renewal) 


Business Failures (Dun and Bradstreet, number) 
(‘) 258 cities 
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$78.73 $76.71 $73.82 
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markedly in the past few 

ning a rate of 383% against 

l S. Steel. The bulk 

teel has fallen into the hands 

idents, who have been hard 

to deliver the goods to the in 

tor manufacturers. Some have 

ted orders. Great Lakes Steel 

isily engaged at full capacity. 

n during April, excluding 

; estimated at 137,300 and 

ording to the National Auto- 

Chamber of Commerce, a 62% 

ct March and 3° greater than 

igo. Total output is conserva- 

placed around 165,000 units, and 

is possible for May. 

| sales of General Motors to con- 

the United States reached 

599 against 47,436 in March. This 

of 50.9% is largely seasonal 

s than attained last year, when 

nsive sales campaign and the in- 

nt of price cuts ran sales to the 

rs peak of 81,573. Manufacturers 

king the threatened increase in 

i telling selling point these days 

rprised the country by beginning 

vertising campaign with an in- 
ent of the new Administration 

contrast to pre-election pleas. 

aneous steel consumers have 

backward in putting forward 

urements for refrigerators, tin 

ves, washing machines, metal 

t bottle cases. Big Steel bene- 

many of these customers, 

its backlog by 23,572 tons 

of 1,864,574 tons. This 

hrst gain in its unfilled orders 
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the decreases of cr } 
Rail business is still slack, though th< 


since October, a contrasts 


fort years 

steadily rising volume of freight trath« 
lends some encouragement to the beliet 
that perhaps some orders may appear 
to sustain steel when other buyers enter 
their periods of seasonal decline. Séec 
reports 50 freight-car orders placed in 
April, compared with 8 in the preced- 
ing 3 months together. Talk of swap- 
ping scrap for rails is still in the air. 
Pennsylvania Railroad is contracting for 
some 20,000 tons of rails; New York 
Central is expected to ask for 12,000 

Only residential construction 
ceeded in surpassing its March volume, 
and this in spite of a handicap of 
fewer days in the month. Over $19.1 
millions of awards pushed this important 
branch of the building industry 19.5% 
ahead of March, and if the daily rates 
be compared, the gain is fully 29.2¢ 
Unexpected strength in home building 
has been the most gratifying aspect of 
the entire construction ficld. 

In contrast to the favorable showing 
of residential construction is the un- 
seasonal decline in public works and 
utility awards. The spring months or- 
dinarily bring forth road, highway, and 
bridge projects, but this year the usual 
activity of municipal and state authori- 
ties has been shelved in the interests of 
economy and also until the federal gov- 
ernment determines upon its course of 
action in stimulating public construc- 
tion. Only $13.6 millions of awards 
were granted, a 22.5% drop from 
March, and 71.2% below On a 


suc- 


t. 


2% 1932. 


daily basis, the decline shrinks to 


from the preceding month 
Non-residential 
netted the largest volum 
millions, but even 
less than March The 
was only 2.50% below March 
Total contracts were valued at $%¢ 
millions for April compared with n 
March Whil 
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For the first time in 
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The usual downw 
come to expect the 
longer has been replaced by 
proaching 5% The industrial regions 
of New England and the Central States 
have contributed most to the recovery 

Carloadings also reflect the quickened 
pace of industrial activity. While not 
yet above last year’s volume, the 
pects are fair for attaining such distinc 
tion during May 

Check payments covering the first of 
the month in 258 centers 
New York City gained 20% over the 
preceding week. 

Commodity prices occasionally slipped 
back a pace or so since our last survey 
though new highs for the year were 
reached during the period. Irregular: 
ties developed in silver, cocoa, coffee 
rubber, silk, sugar, cotton, wheat; but 
hogs, lead, tin, wool, hides, corn con 
tinued strong. 
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The Financial Markets 


Restless ; 


don’t know what to do. 


Wall Street is uneasy 


about inflation, foreign exchange, and business. Stocks 


are nervous but up. 
open-market operations. 


Money 


WALL STREET never goes half-way. It 
is cither in the throes of blackest despair 
when there appears to be no value to 
stocks, when our industries are deterio- 
rating into junk, when it sees no mar- 
ket for our commodities. Or the Street 
is exhilaratingly jubilant over the out 
look. Then there appears no limit to the 
possible earnings of our corporations, the 
demand for our raw commodities, or 
the expansion of our industrial activity. 

But right now Wall Street is neither 
pessimistic nor optumistic not 
know what to be. It is perplexed 
Possibly that is the most dangerous con- 
dition in which business can find itself, 
that of uncertainty. Before the President's 
radio speech, inflation interpreted 
by Wall Street as a business boom. But 
the President properly has put a damper 
He has 


not 


It does 


Was 


on our speculative enthusiasts 
warned them that inflation 
mean speculation, that to the Adminis 
tration inflation means primarily a re 
vival of industrial activity in the interest 
of the worker. Wall Street is cogitat 
ing over this pronouncement. It won 
ders what it means. The wild scramble 
to get from money into commodities or 
stocks has received a setback. There 
are sober second efforts to appraise the 


does 


Bonds are firm in anticipation of 


future. Such conservative elements as 
still remain there have impressed the 
Street with the desirability of adopting 
a policy of watchful waiting 

Besides the uncertainty as to what is 
in the mind of the Administration, the 
money market is also subjected to ner- 
vous indecision as to what will happen 
to foreign exchange. Reiterated denials 
of France and Belgium that they do not 
propose to abandon the gold standard 
do not carry conviction. The disadvan- 
tages under which these countries are 
being placed in the midst of countries 
off the gold standard subject them to 
deflationary forces which they may not 
be able to control in spite of a sincere 
willingness to stay put. 

Sterling has been swinging back and 
forth through an arc of 53¢, and the 
French franc had a range of 9 
points. French bonds, which at one time 
rose to a premium because of the profits 
American holders were garnering on the 
depreciated dollar, have reacted sharply, 
and then risen again in response to new 
assurances that France intends to keep 
on the gold standard 

Similarly perplexing is the German 
The political reports are not 
reassuring The depletion of the 
Reichsbank’s gold continues There are 
hazy and undefined reports of a prob- 


has 


situation 


able huge governmental! 
program which according 
sages uncontrolled inflatios 
ing to others, revival of b 

The commodity market 
nothing to ease Wall Str 
It has been swinging back 
nervously. Wheat and cotto: 
acutely unsettled. What \ 
would like to know now is. |] 
it already discounted the 
in prices which inflation was 
give to commodities? Has 
counted the future? The 
that commodities will do 
continue to move sidewise f 
to come. 

On the whole, it must be 
that Wall Strect is in a nery 
expectant mood. What wi 
Washington? What does t! 
tariff truce mean? Is it a 
ingless commitment not 
tariffs, or will it involve el 
exchange restrictions? W] 
for American business as a 
of the international e 
ence? Wall Street is at a p 
still. 

In face of general nervo 
money market 
at 1% are unchanged, tin 
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sold at from 2% to 23¢ 
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ncreased but the total of open 
per has again declined, though 
iny important degree. Federal 
tes in actual circulation are at 
ver levels, and Federal Re 
nk notes have risen to a new 
ugh, in the aggregate, an un- 
amount. Member bank re 
osits continue to drop. 
urterly report of the Recon- 
Finance Corp., which used to 
al with impatient and bated 
d revealed to a prying public 
ecial congressional action, now 
0 interest whatever. In face 
more important activities in 
gton, the R.F.C. is of minor in- 
) the financial community. The 
eport shows total advances al- 
de totaling $1.8 billions, of 
$318 millions have already been 
e banks which have borrowed 
the funds of the R.F.C. have 
¢ 80 of the total repayments. The 
which have borrowed 19% 
¢ less than 59 of total repay- 


Bonds 


{ market is in a much stronger 
than the charts indicate. It is 
open-market operations by the 
Reserve banks, which will take 
irket a large volume of United 
‘cs government bonds and thereby 
igh-grade bonds. Though 
been no important upturn of 
S as yet, they are on solid 

1 there is less uneasiness 
purveyors of “'riskless’’ bonds 
ny Wall Street sector. Sec- 


ondary bonds which have advanced in 
sympathy with stocks have now halted 
also in sympathy with stocks and are 
awaiting earnings reports of corpora 
tions that will reflect the ant icipated in 
creased business activity. On the whole, 
it deserves to be noticed that foreign 
bonds, railroads, and industrials are at 
the highest points of the year and that 
even utilities are moving up a com 
fortable rate. 

Although Treasury bonds are in 
to profit more directly by the proposed 
program of Federal Reserve purchases 
than any other high-grade the 


linc 


issues, 


government obligations have been mov- | 


ing sidewise rather than up. 


Stocks 


Stocks, after climbing to the highest 
point since last September, have now 
been halted in their ascent and are ner 
vously jiggling up and down. Wall 
Street's uneasiness has infected the stock 
market. There is no certainty to what 
extent the market has overdiscounted ex 
pectations of business improvement 
Before stocks advance further there 
must be definite evidence, possibly from 
earnings statements, that the industrial 
improvement extends to corporations 
The rise, hitherto, has been largely an 
ticipatory. However, steel activity is 
now estimated at 324% of capacity, as 
against 17% early in March, carloadings 
have jumped higher than they have been 
since February, the combined index of 
industrial activity has risen to the high- 
est point of the year. On the whole, 
the market has something more 
mere “psychology” to go on. 
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ants selected this Building as their 
business address in 1932, a period 
during which values were weighed 
with the greatest care. 

These tenants, who occupy more 
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A Case Study 


PRESIDENT ROOSEVELT has committed his ad- 
ministration to working out a plan for regula- 
tion of industry to the end that destructive 
competitive practices may be wiped out, over- 
production controlled, fair wages paid, and em- 
ployment widely spread. He is also pledged to 
raise commodity prices generally, so that the 
debtor may repay the dollar he borrowed, not 
a dollar twice as big. 

Apparently, his Secretary of the Interior has 
not been listening. Secretary Ickes, opening 
bids for cement to be used in Hoover Dam, dis- 
covered that prices had advanced since last fall, 
and discovered, too, that bids varied little. He 
is raising a storm. The government, he says, 
will not submit to the extortions of the “cement 
trust.” If necessary, it will go so far as to build 
a mill. The Federal Trade Commission must 
investigate instanter. And so on. 

Of itself, the incident is not highly important. 
It will pass, and a reasonable guess is that in- 
consistencies within the Administration are 
likely to be adjusted to fit the ideas that prevail 
in the White House. 

But rather dramatically, it epitomizes the 
whole issue of free competition as against a 
regulated and planned economy. The cement 
industry is the perfect case study. It typifies 
American industry. It has large overcapacity. 
No industry has been more harried by govern- 
mental investigators. None has been frightened 
into greater timidity. None is more bitterly 
competitive. 

Cement is selling below cost of production. 
Hard hit by the collapse of construction, manu- 
facturers went after volume at almost any price. 
No group pursued farther the great American 
business fallacy of sacrificing prices on the altar 
of the great god Overhead. A price war broke 
out and before it was over, the industry had 
lost a staggering sum. 
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The price war has ended. Sadder ; 
manufacturers are trying again to 
costs when they bid. Prices still are 
they are rising. Moreover, they are | 
form. That circumstance naturally ex 
lic officials, who cry “Collusion!” and 
So the industry just now is under fire, 
in Washington, but also in several state 

Cement is one of the most perfectly s 
ized products in this standardized wor! 
bought on accurate and detailed spe 
One manufacturer’s is precisely like an 
it would be rejected if it were not. 
obviously will be uniform under su 
ditions. Indeed, cement is virtual] 
class of the raw commodities like cotton 
per, for which there is only one price. 

There is the picture of the industry. Whi 
is in the public interest—to insist upon ne 
price wars, with low wages, unemployment, a 
eventual bankruptcy as the price to be paid 
return for, possibly, lower prices to the consu 
ers? Or to permit, encourage, and supervis 
sensible cooperation which shall stabilize 
derly production and distribution, and inc 
dentally permit steady employment. at 
wages? 

Hoover Dam will still be getting cement at 
less than cost, even if Secretary Ickes accepts 
the latest bids. He is of course, merely follo 
ing the tradition of the sincere guardian of the 
people’s money, trying to get the most for the 
tax dollar. But is this time-honored attitude 
really in the public interest? Is it justifiable tor 


a government—state or federal—ruthlessly t 


hammer down prices? Is is justifiable for a 
government to demand prices that confiscate 
capital ? 

One inescapable implication of the Pres: 
dent’s announced policy is that it can not be 
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